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BEFORE Pearl Harbor four-engine bombers were just a 
phrase to most of us. Unless we lived near a bomber 
factory or an Army, Navy, or Marine Base, we probably 
never saw one. 


But after Pearl Harbor, and the gallant defense of our other Western outposts, every 
American’s blood tingled at the mention of the name. The big bomber had “‘come alive.” 
Today, everyone pays these giants of the skyways the attention they deserve. 


We need more four-engine bombers to protect those brave Americans who guard our 
Nation’s outposts. We need more four-engine bombers to carry the fight to the invader’s 
home shores. 


We need those big bombers and we're going to get them. Right now, as you read this, 
these “big guns on wings” are coming off the line in ever-increasing quantities. They 
take lots of material—enough aluminum, for example, to produce 60,000 quart cooking 
pans. And,they cost a lot of money—but how can money be better spent than to save 
our peace and security. 


We, at home, must back up America’s fighting men with fighting dollars. Every time 
we buy an $18.75 Defense Bond or a 10-cent Defense Stamp we lend our Government 
the money to buy another vital part for a new four-engine bomber. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


Beneficial 


Industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 


PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/2¢ per share 
(for quarterly period ending March 31, 1942) 


COMMON STOCK 
40c per share 


Both dividends are payable March 
31, 1942 to stockholders of record 
at close of business March 16, 1942. 


E. A. BaILey 
March 2, 1942 Treasurer 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A quarterly dividend of $1.06!4 on the Con- 
vertible Preference Stock, $4.25 Series of 1935, 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION has been declared payable 
April 1, 1942, to stockholders of record at the 
close of business March 10, 1942. The transfer 
books will not close. Checks will be mailed. 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable April 1, 1942, to 
stockholders of record at the close of business 
March 10, 1942. The transfer books will not 
close. Checks will be mailed. 

JOHN I. SNYDER, Treasurer. 


February 26, 1942. 


THE TEXAS COMPANY 


158th Consecutive Dividend paid 
by The Texas Company and its 


predecessors. 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on April I, 
1942, to stockholders of record as shown 
by the books of the company at the 
close of business on March 6, 1942. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
February 20, 1942 Treasurer 


THE BELL TELEPHONE COMPANY OF CANADA 


NOTICE OF DIVIDEND 


dress; this notification to be sent two weeks before the change 
is to take effect. THE FINANCIAL WORLD is copyrighted, 
MEMBER OF 1942, by the Guenther Publishing Corporation. Reproduction in 4 meERICA’s 
whole or in part prohibited except by permission of the pub- 
ompany. Entered as second class matter tober » at fi in = 
BUREAU OF the United States Post Office of New York, N. Y., U.S.A., 4%? BUSINESS Montreal, November 26, 1941. Secretary. 
CIRCULATIONS under Act of Congress of March 3, 1879. Printed in the U.S.A wWEEKLY 


A dividend of Two Dollars per share has been 
declared payable on the 15th day of April, 1942 
to shareholders of record at the close of business 
on the 23rd of March, 1942. 
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Somx markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 39-year-old in- 
vestment and business weekly. 


@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your: message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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An “ABC” Publication 


Bank of 
America 
Nat’l Trust & 
Savings Ass’n 
Chairman 
Amadeo P. 
Giannini 

Son of a farm- 
er and _ hotel 
owner — born 
in San Jose, 
California. ... 


Finfoto 
Public school ediftated, and completed 
his studies in a business school... . 
Started his career at 12 years of age 
as a clerk with L. Scatena & Com- 
pany, and soon after his nineteenth 
birthday became a member of the 


firm. . . . In 1904 he founded the or- 
ganization which became the present 
Bank of America National Trust & 
Savings Association, and now con- 
tinues as chairman of the board... . 
Also founded Transamerica Corpor- 
ation and many other enterprises, and 
serves as director and trustee for a 
representative group of banks and in- 
stitutions. Calls his favorite hobbies 
“travel, motion pictures and radio.” 
Active sport: swimming. Father: one 
son and one daughter. 


Bendix 
Aviation 
President 
Ernest R. 
Breech 


A blacksmith’s 
son — product 
of Lebanon, 
Missouri. At- 
Finfoto tended local 
public schools and completed his 
formal education with two years at 
Drury College, Springfield, Mo., and 
a course in business administration at 
Walton ‘School of Commerce—in 
1921 he was awarded the degree of 
C.P.A. by the University of Illinois 
and received the Official Gold Medal 
for highest honors in the State ex- 
amination. ... Began working as aud- 
itor and accountant for Fairbanks, 
Morse & Company in 1917, and after 
four years with this firm he turned 
to the study of factory cost and pro- 


duction control systems in several 
Chicago manufacturing companies. . . 
In 1923 he became comptroller of Yel- 
low Truck & Coach Manufacturing 
Company. ... it was this experience 
that paved the way for his appoint- 
ment as general assistant treasurer of 
General Motors Corporation in 1929, 
the position he held until 1933 when 
he became chairman of the board and 
president of North American Avia- 
tion, Inc., a G.M. affiliate. . . . In sub- 
sequent years he also served as vice 
president in charge of Household Ap- 
pliances and Aviation for General 
Motors. . . . He has now given up 
these duties to become president of 
Bendix Aviation Corporation. Calls 
his favorite hobby: “aviation.” 
Sports: boating and golf. Father: 
two sons, 


Consolidated 
Steel 


President 
Alden G. 
Roach 


From Missouri 
—born in St. 
Louis. . . Pub- 
lic school edu- 
cated and a Gladser-Mitchell 
graduate of the University of Illinois 
(C.E.). ... First job was in the En- 
gineering Department of the Union 
Pacific Railroad, but he later .served 
as plant engineer and master mechanic 
for the Laclede Steel Company and 
was general superintendent with D. 
C. Bowman Company in St. Louis. 
...In 1927 he went to Los Angeles to 
join the Engineering Department of 
the Santa Fe Railroad, but shortly 
afterward switched to the Union Iron 
Works, first as an engineer and then 
in the sales department. . . . He con- 
tinued in the sales end of the business 
in 1928 when Union Iron Works was 
merged with two other steel com- 
panies to form the present Consoli- 
dated Steel Corporation, Ltd—in 
1935 vice president, in 1938 execu- 
tive vice president and last year pres- 
ident. Primary outside interest: avi- 
ation. Favorite sport: tennis. Fa- 
ther: one son and one daughter. 
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ometimes you have to go to a 

foreign country to get the an- 
swers to disturbing questions about 
your own. 

Speculating about socialism in this 
country, I went to London to find 
out—among other things—whether 
former Ambassador Kennedy was 
right in predicting post-war socialism 
in Great Britain. 

During five months in England I 
talked to many of the very rich with 
whom Kennedy fraternized. Some of 
them, fearing a continuation of pres- 
ent high taxes, are obsessed with the 
notion that “Capitalism is nearing its 
end.” From them I received the im- 
pression of profound pessimism. 

Then I talked to British trade 
union leaders and Labor Party officials 
and with the leaders of continental 
labor parties who are now in exile in 
London. From my discussions with 
them, I regained my optimism. I 
found that the Britisher is still as con- 
servative as ever—he still refuses to 
consider changes until he sees indel- 
ible proof that it is going to be for 
the better. 


LABOR RULE? 


Wage-earners compose more than 
50 per cent of England’s population, 
yet the Labor Party has ruled Britain 
only three years out of the last 23 
and then only in coalition with the 
Liberals. Today 75 per cent of the 
members of Parliament are Conserva- 
tive; and Prime Minister Winston 
Churchill, Britain’s most outspoken 
foe of socialism for 20 years, is more 
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AFTER THE WAR WHAT— 
CAPITALISM 


The author of this penetrating analysis of the outlook for the post-war social structure 
of this country has recently returned from a five-month trip throughout England and 
parts of the Continent, where he spent many hours of discussion with some of the high- 
est officials of the British Empire, and with the prime ministers or other officials of nine 
allied governments, gathering material for his study of war and post-war problems.— 


By James L. Wick 


popular with the masses than any 
leader of the Labor Party. 

I asked trade unionists and labor 
leaders whether they favored con- 
tinuation of present tax rates after the 
war—a tax rate of 50 per cent upon 
prewar “normal” corporation earn- 
ings, an excess profits tax of 100 per 
cent, and personal income taxes which 
take 95 per cent of all incomes above 
$80,000. 

I was surprised to find nearly all 


Finfoto 


Mr, Wick is Economic An- 
alyst for “What’s Happening in 
Taxation and Government Reg- 
ulation,” the Washington letter 
published by Prentice-Hall, Inc. 


The Editors. 


Finfoto 


members of both groups favoring a 
return to pre-war rates of taxation— 
both groups realizing that jobs can 
be created and production expanded 
only if industry is stimulated to ex- 
pand by the hope of profits. 

The Labor Party has a program of 
nationalization, but it is not as alarm- 
ing as it sounds. It asks permanent 
government ownership of railroads, 
which have been taken over for the 
war period. Government ownership 
of railroads is almost universal in the 
smaller countries of Europe. 

Those functions of the Bank of 
England which correspond to our 
Federal Reserve Bank may be na- 
tionalized, but not those other func- 
tions which we commonly associate 
with “nationalization of the banking 
system.” 


PUBLIC OWNERSHIP 


Labor has agitated public owner- 
ship of coal for 50 years and it prob- 
ably will be agitated for another 50. 
Coal is Britain’s most important ex- 
port product and it must be sold in 
competition with other countries. 
Therefore, it cannot afford the wastes 
of bureaucratic management and few 
seriously expected it to be nation- 
alized. 

In this statement, by the way, lies 
the secret of the failure of Marxism 
to make headway in any of the small 
countries of Europe. In Holland, 
Belgium, the Scandinavian countries, 
Finland, the Baltic republics before 
they were forcibly absorbed by the 
Soviet Union, and Switzerland, there 
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are no Communist parties of any con- 
sequence and their Socialist or Labor 
parties have been primarily “pro- 
gressive” or “social reform” parties. 
When I asked representatives of some 
ot these countries why the Socialist 
or Labor parties, when they came to 
power in those countries, did not so- 
cialize all productive wealth, their re- 
plies were usually as follows: “Coun- 
tries like Russia or the United States 
which are almost self-sufficient can 
go Socialist if they wish. They would 
simply eat less. A country which de- 
' pends upon the outside world for a 
large part of its food, which must ex- 
port or die, must produce as efficient- 
ly as its competitors or it does not 
eat at dil.” 

Social security benefits will be 
raised after the war, but unionists 
said they would demand only the 
amount necessary to cover the in- 
crease in the cost of living. Health 
insurance now covers only the bread- 
winner. It seems likely that it will 
be broadened to include the whole 
family. However, labor expects to 
pay its half of the increased cost. 

British psychologists expect a con- 
dition of “national fatigue” to set in 
after the war. In war _ industries, 
working hours have been from 7 to 7, 
and seven days a week. With that as 
the foundation, the mounting years 


COMING ARTICLES 


Balance Sheet Factors as 
Dividend Determinants 


What Outlook Now for 
Retail Trade? 


under the strain of a series of evacua- 
tions and defeats without parallel in 
British history, including the ever- 
present threat of invasion and final 
extinction, will take its toll. When 
victory comes, the British people will 
be physically and mentally exhausted. 

From hundreds of conversations 
with British workers, I judge that the 
average man will have three primary 
desires after the war. He will want 
a job, and his hope is that it will be a 
permanent one. If his home has been 
blitzed, he will want another home, 
and he hopes it will be a decent one. 
He will want an education for his 
children and his hope is that it will be 
better than the one he got. Educa- 
tion has been compulsory in England 
only until age 14; and after the war, 
the goal of all parties will be to make 
it compulsory until 16 and perhaps 


until 18, as it is in many parts of the 
United States. 

For nearly three years now, and 
for perhaps two or three years more, 
the British worker has been unable 
to buy many of the ordinary necessi- 
ties of existence because they cannot 
be manufactured at all during war- 
time. His family will insistently de- 
mand the prior right to regain its 
ordinary standard of life. 

All this will take several years dur- 
ing which Britain will “tolerate no 
foolishness” which will endanger 
realization of those hopes. Until then, 
Utopia will have to wait. 

Returning to New York, I reap- 
praised the outlook for socialization 
of American industry. 

A glance at the 1940 election 
demonstrates how Hitler’s blitz saved 
the New Deal from disaster. The 
panic after the fall of France nomina- 
ted Roosevelt. A second wave of 
fright following the “Battle of Brit- 
ain” elected him. Willkie’s ineptness 
during the campaign seemed to con- 
firm fears that he would be a novice 
at a time when experience might be 
required to save our country. 

Reviewing Roosevelt’s relations 
with Congress, how many realize 
that the legislative branch of the Gov- 
ernment has not passed a single social 

(Please turn to page 23) 


A NEW EARNINGS FACTOR—“RESERVES” 


Am the most interesting fea- 
tures of 1941 reports are the nu- 
merous evidences of establishment of 
large reserves against post-war read- 
justments. Such reserves have a 
greater-than-average effect upon the 
earnings and balance sheet position 
of the aircraft, steel, rubber, machine 
tool companies and others which 
reflect the war economy in ex- 
ceptionally wide production gains, 
very drastic changes in type of pro- 
duction, loss of properties in occu- 
pied territory, etc. These accounts 
are sometimes labelled merely “re- 
serve for contingencies”; in other 
cases the descriptions are more 
specific: reserve for amortization of 
emergency plant, reserve for war 
losses (such as Far Eastern prop- 
erties), reserve for inventory depre- 
ciation, reserve for transition to a 
peacetime economy, etc. 

Deductions for these reserves have 
an important effect upon the reported 
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earnings of numerous companies, 
especially when they are concen- 
trated largely in a short period such 
as the December quarter, the tradi- 
tional time for bookkeeping read- 
justments. Comparison of the Bethle- 
hem and UV. S. Steel fourth quarter 
reports with one another and with 
the preceding quarters of 1941 will 
illustrate this point. But the major 
part of these deductions will not be 
recognized for income tax purposes. 
The total amount provided by Bethle- 
hem Steel in 1941 for the amortiza- 
tion of emergency facilities was close 
to $13 million, of which it is estima- 
ted that only $2.5 million will be al- 
lowed as a deduction for Federal in- 
come and excess profits taxes. Gen- 
eral contingency and inventory re- 
serves usually cannot be deducted. 

If there is little or no tax advan- 
tage, it is evident that reserves for 
post-war readjustments will be of 
little practical value unless the cor- 


poration sets aside cash or other 
liquid resources against the reserve 
accounts established on the liability 
side of the balance sheet. Assuming 
that a company sets up a reserve for 
purchase of Government-financed 
plants at the end of the war, it will 
not be able to take up its purchase 
option if liquid resources are not 
available at the end of the emergency. 
Westinghouse Electric is accruing a 
“separation reserve” in order to give 
its employes (excess personnel which 
cannot be retained when war pro- 
duction ceases and the company re- 
turns to a peacetime basis) dismissal 
compensation in addition to unem- 
ployment insurance payments. This 
fund obviously will have to be main- 
tained in cash or the equivalent. 

Such considerations will add to the 
difficulty of maintaining adequate 
working capital in the face of large 
inventory and payroll outlays and 
the drain of heavy taxes. 
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Pours of resources 
is a characteristic of 
the war-economy which 
will be developed to a 


much greater extent 
than in World War I. 
Boards have been set 
up to facilitate coopera- 
tion among the United Nations; 
Great Britain and the United States 
have agreed—at least “in principle”’— 
to the pooling of their entire muni- 
tions resources, shipping resources 
and raw materials. The other Allies 
are expected to participate. Although 
the degree of cooperation will pre- 
sumably not be uniform for all coun- 
tries involved, pooling has already 
been developed to a substantial de- 
gree by some of the belligerents and 
a more complete realization of this 
goal is confidently expected within the 
next several months. 


DOMESTIC POOLING 


In this article, we are more direct- 
ly concerned with pooling of domestic 
‘resources. In looking over the rec- 
ord, the nature of the pools estab- 
lished in the earlier stages of the war 
economy immediately raises the ques- 
tion as to where the line should be 
drawn between “pooling” and “requi- 
sitioning.” The two procedures over- 
lap although “pooling” generally car- 
ries a connotation of voluntary action. 
Government agencies now manage 
pools in copper, lead, zinc, rubber, 
tin, hides and other basic commod- 
ities. In the three most important 
non-ferrous metals, domestic pro- 
ducers must now turn over 15 to 
50 per cent of their monthly output 
to emergency pools. Furthermore, 
the Metals Reserve Company (RFC 
subsidiary ) purchases all of the im- 
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EXIGENCIES 
PROMOTE POOLING 


Patents, productive processes, machinery, inven- 
tories and other assets which are jealously 
guarded under normal competitive conditions 
are: being pooled by industry to help attain the 
objective of maximum output of war materials. 


ports of these and other strategic 
metals, such as manganese. 

This type of pooling, effected under 
government orders, is several stages 
removed from thé concept of volun- 
tary pools. However, it comes with- 
in the scope of this discussion, since 
it can be differentiated from seizure 
of excess inventories and requisition- 
ing of plants and machinery, for 
which actions the Government’s pow- 
ers will be fully implemented by the 
Second War Powers Act, now in 
House-Senate conference. (An article 
on the subject of requisitioning will 
be presented later in this series if fu- 
ture developments warrant.) The 
recent action of large soft drink com- 
panies in turning over part of their 
sugar stocks to the pool differs at 
least in degree from mandatory action. 
The latest development—a drive to 
round up all “idle” aluminum inven- 
tories—illustrates the Government’s 
policies in most of the cases which 
have appeared on the record up to 
the present time. The director of the 
WPB’s industry operations section 
has appealed to all holders of alum- 
inum not to wait for the Government 
to search them out, but to offer their 
inventories (not already earmarked 
for armament production) for sale to 
the suitable governmental agency for 
conversion to war uses. 

If this policy fails, it will doubtless 
be followed by requisitioning. The 
knowledge that the Government has 


the power to take direct 
action has made most 
branches of industry 
amenable to “volun- 
tary” pooling of assets, 
with the exception of 
some companies which 
have declined to turn 
over machinery which they have 
claimed to be essential for their con- 
tinuance in business. The Second 
War Powers Act will give the Gov- 
ernment authority to seize such ma- 
chinery for war purposes, regardless 
of the effects upon the fortunes of the 
owners, unless changed in conference. 
There has been considerable pooling 
of machinery and technical knowledge 
in the automobile and related indus- 
tries—a_ significant development in 
their conversion to a war basis— 
which appears to have been voluntary 
in every sense of the word. 


PATENT CONTROL 


Pooling of plant facilities and in- 
ventories of scarce raw materials will 
be one of the chief means of further- 
ing the mobilization of industry for 
total war, but there are other types 
of pooling which may prove even 
more significant in the long run. Pa- 
tents constitute the most important 
assets of a significant number of cor- 
porations whose securities are listed 
on the national exchanges. “Mon- 
opolies” which are characteristic of 
certain industries—notably glass con- 
tainers—based upon control of patents 
received a great deal of attention in 
the TNEC studies of “monopolistic 
trends.” It is interesting to note that 


legislation recently introduced in Con- 

gress, providing in practical effect for 

seizure of privately controlled patent 
(Please turn to page 25) 
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~ Accounts opened for individuals, 
joint tenants, partnerships, corpo- 
rations and trusts—each is federally 
insured up to $5,000. Savings 
received by 10th of month earn in 
full from 1st of month. 


STANDARD. 
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Los Angeles MI-2331 
Buy Defense Bonds Here 
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461 South Western Avenue 
Los Angeles, Calif. 


GREAT WESTERN 


BUILDING and LOAN ASSOCIATION 
904 So. Olive St., Los Angeles, Cal. 


Since 1925 our stability has with- 
stood the many changing trends. 


MEMBER 
CURRENT RATE 
312% 
Total Assets $1,316,588.35 
— Your Investments Invited — 

“‘We face the future with courage and confidence, 
and with faith in the United States of America. 
We know you do too.’’ 


WAR SPURS PACIFIC COAST 


The arms boom is bringing unprecedented demands 
for shelter on the West Coast—and it is the savings 
and loan industry which is rising to meet the need. 


rom almost every quarter of the 

United States these days, there are 
stories galore of how the war economy 
is jolting some particular section of 
the country out of its normal way of 
life. Some of these tell of industrial 
casualties, for as the nation converts 
to all-out arms production, necessary 
change-over activities are bound to 
produce dislocations. But most of 
them tell of phenomenal growth and 
the rousing enthusiasm of a new- 
found prosperity. 


RAPID EXPANSION 


Take the Pacific Coast, for instance, 
particularly the State of California. 
Here is a territory that was among 
the leaders in population growth dur- 
ing the 1930-40 decade. But what 
has been happening here over the 
past few years is not to be found in 
the figures of the U. S. Bureau of 
the Census. For during this period, 
natural growth in this section of the 
country has been violently stimulated 
by a tremendous program of indus- 
trial expansion. 

Not so long ago, the accent here 
was on fruits and scenery, climate 
and Hollywood. Now, however, it 
has shifted to planes and ships, lumber 
and oil, food and steel. Yes, the Pa- 
cific Coast is easily a focal point in our 
“arsenal of democracy.” One result 
is that employment in the area has 
increased substantially. But the end 
is not in sight ; for more and still more 
manpower is needed. So as many in 
the nation heed this latest call to “go 
west,” the demand for homes is grow- 
ing by leaps and bounds. 

Executives, workers, scientists, en- 
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gineers, Army and Navy men, techni- 
cal experts—these are some of the 
people who are moving westward. 
They must have shelter. And now, 
as in the past, the savings and loan 
industry is assuming the initiative in 
this respect. 

The oldest form of cooperative 
credit enterprise in the United States, 
savings and loan associations now 
fulfill two prime functions : First, they 
help to finance the building (or repair 
or modernization) of homes; second- 
ly, they act as one of the more impor- 
tant vehicles to encourage thrift and 
investment on the part of the people 
at large. 

As far as the first factor is con- 
cerned, savings and loan associations 
have been accounting for fully one- 
third of all home-financing funds in 
the United States. Commercial 
Banks and Trust Companies, the next 
most important group, has accounted 
for around 23 per cent of this demand. 
What is more, the savings and loan 
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SAVINGS LOAN COMPANIES 


industry is believed to hold the largest 
single block of installment credit in 
the world. It is represented by home 
mortgages and the total has been es- 
timated at between $19 and $22 bil- 
lion. Last year, for example, the na- 
tion’s savings and loan associations 
placed $1.4 billion of new mortgage 
lending. This was the highest volume 
in twelve years and represented a 15 
per cent increase over 1940. 

Associations on the Pacific Coast 
are obtaining more than their share 
of this business. This is reflected in 
the present status of institutions in 
California, Oregon and Washington. 
Together, these three states account 
for only around 4 per cent of all sav- 
ings and loan associations in the coun- 
try and for some 5 per cent of all 
members. Yet, total assets held by 
these institutions are probably be- 
tween 7 and 8 per cent of the estim- 
ated $5,880 million in assets held by 
all savings and loan associations in the 
‘United States. 

As of the middle of 1941, four of 
the ten associations in the United 
States showing net increases of $1 
million or more in assets were located 
on the Pacific Coast. One of these, 
as a matter of fact, recorded the 
largest such gain in the entire savings 
and loan field. And returning to the 
matter of new mortgage lending, it 


| 


1887 


investors have received 
interest regularly. 


Current Rate 3 % Percent 


Member: 
Federal Savings & Loan Ins. Corp. 
Federal Home Loan Bank System 


CALIFORNIA SAVINGS 
& LOAN COMPANY 


ESTABLISHED 1887 


673 Market Street, San Francisco 


MARCH 11, 1942 


is notable that one of the high points 
in the nation last year was right in 
Seattle, Washington. 

The savings and loan association is 
not something new in the financial 
structure of this country. It can trace 
its beginning to 1831, when the first 
such institution opened its doors in 
a suburb of Philadelphia. This en- 
terprise, the Oxford Provident Build- 
ing Association, was patterned after 
the “building societies” of England, 
which were then a half-century old. 
Over its more than a century of op- 
eration, the industry has had its ups 
and downs. But its inherent worth 
is recognized in the fact that all but 
a few states now expressly permit 
trust investments in the shares of 
either Federal or state associations, or 
both. 


STATE APPROVAL 


With respect to California, trustees, 
administrators, executors, guardians, 
trust companies, savings banks and 
insurance companies are among those 
allowed to place funds in savings and 
loan associations. In Oregon, the 
same applies to trustees, administra- 
tors, executors and guardians — al- 
though the court having jurisdiction 
must approve. As for Washington, 
trustees, administrators, executors, 
guardians, and even those charged 
with public funds may make such in- 
vestments. 

In area and population, California 
is, of course, the largest of the three 
states under discussion. What is 
more, it was the first of them to estab- 
lish a savings and loan industry. This 
took place around 1865, or well ahead 
of either Oregon (1883) or Washing- 
ton (1889). 

Under the circumstances, it is to 
be expected that California would lead 
the Pacific Coast as a savings-and- 
loan state. Today, it has almost 200 
institutions and around a quarter of 
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Combined re- 


a million members. 
sources of its savings and loan indus- 
try may be estimated at around $300 


million. But what with the extra- 
ordinary impetus of war activity in 
that area, particularly Southern Cal- 
ifornia, it may well be that this 
amount will increase substantially in 
1942. 

In the last census, incidentally, Cal- 
ifornia showed the greatest total in- 
crease in population of any state— 


about 1.2 million. That boosted the 
aggregate population figure (as of 
April 1, 1940) to approximately 6.9 
million. Already an important agri- 
cultural section, it is definitely the 
greatest manufacturing state west of 
the Mississippi. 

By and large, savings and loan as- 
sociations on the Pacific Coast are 
doing their part in this war. They 
are helping workers to save or invest 
a definite portion of their expanding 


wages, thus aiding in the drive to 
“skim off” excess purchasing power. 
Many of them are agents to sell De- 
fense Bonds, thus providing addition- 
al outlets where citizens can “enlist” 
with their dollars. And most impor- 
tant of all, they are a big factor in 
supplying the houses for the rising 
number of men and women who are 
producing the guns, ships, and planes 
which will, in turn, be used to defend 
the American home. 


INVESTING $25,000 
UNDER WAR CONDITIONS 


Adherence to certain basic trends which have emerged 
from the confusion and uncertainties of recent months 
will enable the businessman to invest surplus funds to 
provide a liberal yield and opportunities of capital en- 


hancement. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


psychology plays an impor- 
tant part in the investment field 
as it does in many other phases of hu- 
man endeavor. The popular tendency 
of the moment is to favor liquidity 
above everything else, and an impos- 
ing array of arguments can be ad- 
vanced in support of such an attitude. 
But from the welter of confusion and 
uncertainties which have prevailed in 
recent months, certain basic trends 
have been emerging which promise to 
play an important part in shaping the 
nation’s economy for the duration of 
the war and perhaps for some time 
afterward. 

All recent military and naval devel- 
opments point to a long, hard war 
which will require the full utilization 
of all our resources to insure the pres- 
ervation of our way of life. What 
this means to the investor has already 
been emphasized by the market action 
of certain former stock market favor- 
ites which in recent months have been 
making new lows .while numerous 
other equities which are more closely 
geared to the war effort have per- 
formed relatively well. The ability of 
any single company, regardless of its 
reputation or past record, to cope with 
the problems of a war economy should 
now be the important criterion upon 
which appraisals should be based. 
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Naturally the type of program 
which any single investor should fol- 
low depends entirely upon personal 
requirements and objectives. These 
must be studied closely before any 
specific policy can be applied. But 
whatever policy is finally adopted 
must be weighed in the light of the 
broader economic trends now in evi- 
dence and selections to implement 
such a program made accordingly. 

Here is a portfolio which has been 
designed for a businessman whose in- 


come, aside from this capital, is ade- 
quate for all of his living require- 
ments. It combines a liberal yield, 
together with possibilities of capital 
enhancement, providing a partial off- 
set to the shrinking purchasing power 
of the dollar. 

Consisting of almost equal propor- 
tions of fixed income bearing securi- 
ties and dividend paying common 
stocks, the program provides a bal- 
anced representation among com- 
panies which are well situated to 
maintain earning power in_better- 
than-average fashion, in spite of high- 
er taxes and the dislocations incident 
toa war economy. All of the equities 
are of the type whose operations 
should be aided directly or indirectly 
by the demands of an all-out war ef- 
fort. In every instance earnings prom- 
ise to be maintained at levels which 
should support the recent scale of div- 
idend paymeits. 


A $25,000 BUSINESSMAN’S PORTFOLIO 
Par Amount 
or Number Recent Recent 
of Shares Issue Price Value Income 
$2,000 Louisiana & Arkansas Ist 5s, 1969...... 82 $1,640 $100 
2,000 Southern Pacific sec. 3%s, 1946 ........ 84 1,680 75 
2,000 Walworth Co. Ist 4s, 1955......... .... 85 1,700 80 
2,000 Illinois Power & Light Ist & ref. 5s, 
20 shs. Atchison, Top. & Santa Fe 5% Pfd..... 70 1,400 100 
20 shs. Republic Steel 6% Pfd. “A”............ 83 1,660 120 
40 shs. Freeport Sulphur ($2).................. 36 1,440 80 
50 shs. Union Tank Car (92)... ....05.......00% 29 1,450 ™ 100 
60 shs. Pennsylvania R.R. ($2)................- 23 1,380 120 
40 shs. American Smelting ($3.50).............. 39 1,560 140 
50 shs. Allis Chalmers ($1.50)................-- 28 1,400 75 
40 shs. Bendix Aviation ($4).................5- 36 1,440 160 
40 shs. Safeway Stores ($3.50)..............-055 40 1,600 140 
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MEDIUM GRADE RAIL 


BONDS FOR INVESTMENT 


All of these bonds are senior liens with the exception of 
one which is secured by a mortgage on one of the most 
valuable segments of the strong Pennsylvania system. 
Average yield—about 54 per cent. 


cer prevailing conditions in the 

capital markets a return of 5 per 
cent and more from bonds can only be 
had from issues classified as medium 
grade, and these of course involve the 
assumption of a certain degree of 
risk. A group of such bonds is pre- 
sented in the attached tabulation of- 
fering an average yield of about 5%4 
per cent. They range from Pitts- 
burgh, Cincinnati, Chicago & St. 
Louis 4%s, 1977, which are close to 
the high grade category, to Gulf Mo- 
bile & Ohio 4s, 1975, a definitely me- 
dium grade issue with the two others 
in an intermediate investment posi- 
tion. 

Aggregate net operating income of 
these railroads last year was not far 
below the record figures of the late 
1920s and fixed charges in 1941 were 
covered by a much better margin than 
in the preceding twelve months. All 
are direct or indirect beneficiaries of 
the war emergency, and in addition 
the type of goods carried and the 
territory served are such as to indi- 
cate continuance of satisfactory oper- 
ations in peacetime. The average 
risk factor is moderate and the bonds 
qualify for most investment needs 
other than the ultra-conservative. 

Gulf Mobile & Ohio serves several 
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important defense industries and this 
road benefits indirectly from present 
conditions by shipments of a large 
number of commodities essential for 
armament purposes such as lumber, 
petroleum, coal, ore, iron and steel, 
cotton and paper. In addition, this 
carrier is an important feeder line for 
the Mobile shipbuilding yards. Com- 
pany’s financial position has been im- 
proving recently as evidenced by the 
repayment of RFC loans long before 
maturity. This process of course re- 
duces fixed charges. 

Northern Pacific last year recorded 
a sharp increase in operating income 
but “other income” declined chiefly 
because of the policy of drawing mod- 
erate dividends from affiliates for tax 
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reasons. Prospects for the company’s 
main freight commodities, lumber, 
coal and wheat continue good for 
1942. The carryover of wheat in the 
states served by this railroad on Jan- 
uary 1, last was 65 per cent above a 


year ago. Northern Pacific has no 
important near term maturities but a 
relatively heavy debt. However, the 
position of the prior lien and land 
grant bonds is better than that of the 
other issues because of the underlying 
mortgage lien and the fact that from 
earnings of the land department mod- 
erate amounts can be retired each 
year. Thus, in 1941, about $710,000 
principal amount of this issue was 
permanently retired. Despite medi- 
ocre earnings in some recent years, a 
strong financial position has_ been 
maintained. 

Pittsburgh, Cincinnati, Chicago & 
St. Louis is operated under a lease 
agreement by the Pennsylvania Rail- 
road. This lease started in 1921 and 
runs for 999 vears. The annual rent- 
al is equivalent to the fixed charges 
plus roughly 5 per cent on the in- 
vested capital. The 4%%s, 1977, are 
guaranteed as to principal and interest 
by the Pennsylvania Railroad by en- 
dorsement and therefore are on an 

(Please turn to page 25) 


Four Rail Bonds 


Company and Issue: 
Gulf, Mobile & Ohio 


Northern Pacific 


Virginia & Southwestern 


Prior Lien and Land Grant 4s, 1997 
*Pittsburgh, Cincinnati, Chicago & St. Louis 


* Guaranteed as ‘to principal and interest by Pennsylvania R.R. 
November 0 ft Interest guaranteed by Southern Railway lease. 
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Ratings are from THE FINANCIAL Wor ip Inde- 
pendent Appraisals of Listed Stocks. Refer to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 


individual Stock Factographs for further vital and information regarded as_ reliable, but 


information and statistical data on these items. 


no responsibility is assumed for their accuracy. 
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Autocar 

Present positions in shares should 
be retained only by those who are 
willing to assume greater-than-aver- 
age speculative risks. Approx. price, 
25 (paid $1 so far this year). On 
March 13, stockholders of this com- 
pany will vote on a proposed change 
in capital structure whereby each 
share of common stock would be ex- 
changed for two new shares. During 
the year, Autocar effected a material 
interest saving through refinancing of 
its 7 per cent first mortgage bonds, 
7 per cent debentures, and unsecured 
short-term bank loans. 


Bullard C+ 


Now around 21, stock is suitable 
for placement of speculative funds 
(paid $2.50 in 1941). In line with 
general expectations, company re- 
ported net equal to $7.16 a share last 
year, compared with $6.15 in 1940. 
Tax bill, already large, may be ex- 
pected to increase further this year. 
Substantially increased shipments, 
however, should offset this influence. 
At this point, the chances are that 
1942 profit will be roughly equivalent 


to last year’s figure. (Also FW, 
Feb. 11.) 
Caterpillar Tractor 


Selling around 33, issue is suitable 
for placement of longer term specula- 


*Traded over-the-counter. 


No Telephone Calls, Please 


Te insure prompt replies to in- 
quiries addressed to THE FINAN- 
CIAL WoRrLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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tive funds (yield, 5.9% from $2 paid 
41). Net for 1941 was $4.14 a share, 
slightly under the $4.16 reported for 
1940 despite a gain in sales volume of 
almost 40 per cent. During the course 
of the last two years the company’s 
business has been concentrated more 
and more in defense work, and at the 
end of last year it was almost 100 per 
cent of a defense nature. Profit mar- 
gins on such work are smaller than on 
regular peacetime business. But na- 
ture of company’s present operations 
assures volume production for the 
duration, with taxes the chief retard- 
ing factor for earnings expansion. 


(Also FW, Dec. 17, ’41.) 


Diamond Match A 

Chief appeal of shares is for in- 
come. Approx. price, 24 (yield on 
$1.50 paid last year, 6.2%). This 
major factor in the domestic match 
industry appears to be in a position 
to maintain earnings at around last 
year’s level of $1.63 a share, but no 
definite prediction can be made until 
the terms of the 1942 tax bill are 
known. An important factor in this 
expectation is company’s diversifica- 
tion. Aside from its match business, 
company is in the retail lumber busi- 
ness and also handles a full line of 
complementary building materials. 
Other interests include wooden-ware, 
paper products and chemicals. (Also 
FW, Dec. 17, ’41.) 


Mirko. 70,700 5% + % 
Standard Brands ...... 58,100 38% 3 —- % 
Atchison, Top. & St. Fe 45,200 35% 37 + 4 
General Electric ....... 36,800 25% 255% + 
N.- ¥. Central R.R..... 27,800 9 
Socony-Vacuum Oil .... 26,500 7 
General Motors ....... 25,500 34 34% 
Southern Pacific Co..... 22,800 13 12 _ 
Chrysler Corp. ........ 21,000 51% 52 
Standard Oil (Ind.)... 19,700 21% 2% +2 
Jones & Laughlin...... 19,600 22 24 + 2 
Nash-Kelvinator ....... 19,300 4% OM 
Chesapeake & Ohio Ry. 18,560 
8,000 51 52 + % 


Flintkote B 

Shares are suitable for retention in 
well diversified lists; approx. price, 
10 (paid $1 last year). Largely re- 
flecting the sale of newer products de- 
veloped in the company’s diversifica- 
tion program, Flintkote sales last year 
increased 36 per cent over 1940. At 
the same time, net income rose to the 
equivalent of $2.34 a share, from 
$2.10 a share in 1940 (based on a 
slightly smaller capitalization). By 
and large, company’s products are 
adaptable for use in a war economy. 
(Also FW, Oct. 29, ’41.) 


Food Machinery B 


Present and longer range potential- 
ities justify retention of shares, re- 
cently quoted at 30 (paid $1.75 last 
year). As of the 1941 year-end, 
unfilled orders—including arms con- 
tracts—totalled more than $10 mil- 
lion. This was a substantial increase 
over the like date a year ago and was 
partly accounted for by earlier place- 
ment of orders by customers. While 
Food Machinery is currently doing a 
sizeable total of work for the armed 
forces, further conversions to war 
activity may be expected. 


General Electric B+ 

Stock represents an _ attractive 
medium for placement of market 
funds. Recent price, 25 (paid $1.40 
last year). In line with the exigen- 


Stock : Traded n t Change 
Standard Oil (N.J.)... 16,700 35% 37 + 1% 
Internat’l. Tel. & Tel.. 15,800 2% 24 + % 
Consolidated Oil ...... 15,500 5% 
Commonw. & Southern.. 15,400 9/32 % =—1/32 
Pennsylvania R.R. .... 14,900 23% 23 — % 
Northern Pacific ...... 138,800 6% 6 + % 
Gt. Northern Ry. pf.... 13,200 25 25 — &% 
Commonw. Edison .... 12,900 20 20% — % 
Consol. Aircraft ....... 11,500 17 18 +1 
Kennecott Copper ..... 11,200 34 — 1% 
Hupp Motor Car....... 0,900 % 411/16 —1/16 
Packard Motor Car.. 10,600 2 + % 
Internat’l Nickel .. 10,500 26% 27 + &% 
United Gas Improvt.. 9,900 5% 41% — %&% 
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cies of arms production, orders re- 
ceived and net sales billed rocketed to 
new heights in 1941. Before Federal 
taxes, profit showed a gain of 80 per 
cent over 1940. But after giving 
effect to this factor, gain was slashed 
to 2 per cent. On a per share basis, 
net equalled $1.98 last year, compared 
with $1.95 in 1940. (Also FW, Oct. 
15, *41.) 


Loew’s Inc B 

Continued retention of the shares 
is warranted. Recent price 40 (paid 
$3 in 1941, indicated yield 7.5%). 
Basic trends affecting the operating 
conditions of this company are favor- 
ably defined. Domestic box-office re- 
ceipts are improving and promise to 
show further gains. Receipts from 
England have increased, and common 
share earnings should also have the 
benefit of the recent refunding opera- 
tions. The latter factor reduced 
charges ahead of the common shares 
by 45 cents per share. In reflection 
of these developments, the shares have 
managed to move against the indus- 
trial averages and hold close to their 
highs for the past year. (Also FW, 
Jan. 21.) 


Monsanto Chemical A 

Though not on the statistical bar- 
gain counter, at present prices around 
73, operating record and prospects 
justify retention of shares (paid $3 
last year). Company’s tax bill rose 
sharply last year. But aided by a 40 
per cent gain in sales, net advanced 
to the equivalent of $4.90 a share, 
from $4.04 in 1940. War and the 


natural growth of company’s lines 


continues to bring important expan- 
sion of manufacturing capacity in 
several directions. (Also FW, Nov. 
5, 


Penick & Ford B+ 
Stock, recently quoted at 52, is at- 
tractive for dividend income (yield on 
$4 paid last year, 7.6%). While corn 
costs are higher than a year ago, 
prices for competitive products have 
also moved ahead. At the same time, 
industrial activity and consumer in- 
comes have described rising spirals. 
Thus, operations should remain at 
favorable levels during 1942. Last 
year, Penick & Ford increased sales 
40 per cent, recorded peak physical 
volume, and earned $4.33 per share. 
In 1940, net equalled $2.91 per share. 
(Also FW, Nov. 12, ’41.) 
Studebaker C 
Retention of moderate speculative 
holdings of the shares appears war- 
ranted; recent price, 5. This com- 
pany is making good progress in the 
direction of large scale production of 
its military business. The airplane 
engine production program is pro- 
gressing “satisfactorily.” Part of the 
passenger car production facilities 
have already been converted to the 
manufacture of military items, and by 
the end of March the conversion trend 
is expected to be in full swing. Sales 
for 1942 may be from two to three 
times the best previous year. Taxes, 
of course, will be a major profit de- 
terminant. The 1941 annual report 
is expected to show profits of $1.10 
per share, against 96 cents a share 
for 1940. (Also FW, July 16, 41.) 


Texas Gulf Sulphur B 

Operating record and prospects 
justify commitments as a “business- 
man’s risk” in these shares, recently 
priced at 34 (yield on $2 ann. div., 
plus 50 cents extra paid last year, 
7.3%). Reflecting a strong come- 
back in the December quarter, com- 
pany boosted full year net to $2.35 a 
share—or just a shade below 1940 
results. Net for the first nine months 
had been adversely affected by a re- 
troactive adjustment for higher taxes, 
made in the September quarter. A 
constructive position toward the stock 
must be based upon the expectation 
that the Treasury’s recommendations 
of drastic reductions in depletion al- 
lowances will be rejected or modified 
by Congress, otherwise tax liabilities 
of the sulphur companies would be 
greatly increased. 


Western Auto Supply B 

Despite current low prices of 
around 15, purchase of the shares is 
not advised (paid $2 in 1941; 50 cents 
declared so far this year). <A con- 
sideration of the major lines merchan- 
dised by this company and a review of 
recent priority rulings suggest that 
sales in the current year will be under 
the 1941 levels, and earnings will 
doubtless decline from the $4.26 per 
share reported for that year. Large 
inventories will permit reasonably 
satisfactory sales comparisons for sev- 
eral more months, but the replace- 
ment problem in the major lines and 
the difficulties of a number of the “as- 
sociate stores” as a result of the cur- 
rent automobile situation are adverse 
factors. (Also FW, Nov. 12, ’41.) 
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BAGEHOT America is entering 
NOT another period which 
OUTDATED 


brings back a sage ob- 
servation of Walter 
Bagehot, the English economist. He 
declared that “At particular times a 
great many stupid persons have a 
a great deal of stupid money. This 
blind capital seeks someone-to devour 
it and there is a plethora. It finds 
someone and there is speculation. It 
is devoured and then there is panic.” 
With the scores of billions being 
spent for war, @ great diffusion of 
money is going on. Never before in 
history has so much capital been cre- 
ated, and it is not going into the hands 
of so-called “intelligent” people, but 
among our great army of workers. 
This is the blind capital to which 
Bagehot . referred. Out of it will 
spring another great speculative wave, 
for these workers who will have sur- 
pluses will want to find some gainful 
outlet and this desire will be further 
augmented when they find the extent 
to which the opportunities for the 
purchase of peace time goods have 
been curtailed. When this wave de- 
velops, its wide sweep will exceed the 
speculative frenzy of 1929, for this 
excessive blind capital will be under 
the control of people who lack ex- 
perience in intelligently handling it. 


BUILD To win a fight, one 
UP OUR must enter the combat 
MORALE with a stout heart and 

a spirit of utmost con- 
fidence. But in mingling among 


people, a keen observer cannot es-~ 


cape the conviction that some element 
of weakness has crept into the morale 
of our people. It is something of 
which they are unaware, for there is 
nothing to justify the remotest sus- 
picion that the people are lacking 
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in courage and indomitable will to 
win the war. 

They are simply confused. They 
don’t know just how to go about the 
task themselves, and they resent the 
impression the newspapers have de- 
veloped of laggardness, complacency 
and the refusal to recognize their 
grave danger. 

Can this state of mind be trace- 
able to the failure of our leaders in 
building up the nation’s morale? Is 
there not too much stress being laid 
on the great sacrifices all must face, 
all of which makes a dreary picture of 
the future ahead? 

That is not a spirit that develops 
confidence in our strength for the cru- 
cial battle into which we have 
plunged. We go into it virtually un- 
trained, and pay too little attention to 
the building up of the sinews of our 
confidence in our power to deliver the 
knockout blow when the time comes 
to land it. 

Let us try a little morale building 
for a change. Our leaders can do that 
effectively without concealing the 
truth from us. Put aside the strident 
and discordant symphony of blues to 
which our columnists and radio com- 
mentators submit us. Hit the high 
notes of confidence instead. 


CHECK Public utility share- 
THIS holders have every 
SACRIFICE 


justification in pro- 
testing the sale of the 
assets of their corporations, particu- 
larly at this time when it involves so 
great a sacrifice in values because of 
the extremely unfavorable market 
conditions. 

In the instance of the North Amer- 
ican Company, the SEC itself appears 
inclined to take this view. But how 
it can take that stand and still insist 


upon the disintegration of the holdling 
companies is not only confusing but 
leads to the impression that it is try- 
ing to mount the backs of two horses 
and not suceeding well with either 
one of them. 

The North American Company is 
blameless in what it is trying to do in 
order to comply with the SEC’s seg- 
regation rulings. Though now held 
up temporarily, it is not unlikely that 
holders of its securities may later start 
proceedings to enjoin the corporations 
from what they consider a needless 
and unwarranted sacrifice of their as- 
sets, which certainly was not con- 
templated when Congress passed the 
Holding Company Act. 

When it is so important not to dis- 
member any vital industry, what 
should be done so far as the utility 
industry is concerned is to suspend 
all integration proceedings for the 
duration of the war. 


NEW PRODUCTS 
IN THE 
MAKING 


If the conclusion 
of this war fol- 
lows the prece- 
dent of the last 
one, we can expect it to develop many 
new products. That is the task of 
Mother Necessity, who is very pro- 
lific when the requirements of the hu- 
man race must be provided. With 
rubber, tin and other commodities 
from the Far East almost out of the 
picture because of the war, human in- 
ventive genius will be spurred either 
to find substitutes or open new areas 
on the Western Hemisphere for their 
cultivation. Priorities that will re- 
move accustomed goods from the life 
of the civilian population, or cut ther 
to the bone, will also prod our peace 
time industries to find or devise prod- 
ucts to take their place. Whenever 
man has groped about for things to 
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which he has become accustomed, and 
then suddenly lacked, he has always 
been able to find some solution to 
bridge the gap. 

Before the last war most of our 
dyes were imported from abroad. Cut 
off from this source, we entered dye 
making with a gusto, and it has be- 
come another important industry to 
us. 

As the result of this war we shall 
become less dependent upon Europe 
for wines. Already American cham- 
pagnes are growing in popularity— 
this is but another industry in the 
making. 

Your scribe has been told confiden- 
tially that the fears of golfers that 
they will soon be unable to get their 
rolling rubber balls may turn out to be 
groundless, for a prominent sporting 
goods manufacturer is about ready to 
produce a substitute which is by no 
means inferior to the present article 
and may even prove to be superior. 

When the war is over, American 
inventive genius will have added nu- 
merous new products, with plastics as 
the base for many. 


' DOES NOT Several experiments 
ALWAYS the Securities & Ex- 
WORK OUT 


change Commission 
have encouraged have 
not turned out as expected. Author- 
ity was granted to Louisville Gas & 
Electric to sell a large block of its 
common stock directly to its custom- 
ers. The company thought it could 
do that and save dealers’ selling costs. 

When it undertook the job, what 
the company lacked was a profession- 
al knowledge of the art of selling and 
gauging what investors would pay for 
a stock. So it has found itself with 
nearly nine-teriths of the issue on its 
hands and is now appealing to the 
SEC for authority to sell the remain- 
der to its parent, the Standard Gas & 
Electric Company. 

Competitive bidding in the case of 
the Alabama Power Company bond 
issue failed to secure the company a 
good price. Only one bidder appeared. 
Had the company been permitted to 
negotiate with several important un- 
derwriters, a higher price might have 
been secured. That fact was estab- 
lished by the premium at which the 
bonds sold after they were delivered 
to subscribers. In both these cases, 
instead of a real service being ren- 
dered by the SEC’s efforts to intro- 
duce innovations in the method of 
financing, they have resulted in a dis- 
service. 
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INDEX” 
LOWER FEBRUARY 


Both components of The 


Financial World’s War-Peace 


Stock Index showed declines from January levels. 


he usual indexes of stock prices 

proved more reliable guides to 
actual market action during February 
than has been the case during other 
recent months. Taking Dow-Jones 
averages as an example, both the in- . 
dustrial and railroad averages showed 
declines during the month. THE FI- 
NANCIAL WorLp’s new War-Peace 
Stock Index (announced on page 3 of 
the February 4 issue) tells a similar 
story; both components of the index 
dropped some three points during the 
month. 

The downward trend was general ; 
only three of the 24 issues were able 
to resist it and in each case their ad- 
vances were small. Surprisingly 
enough, one of these was the equity 
of a grocery. merchandising concern 
which had been expected to be hit 
hard by the restrictions on automo- 
biles and tires. Announcement by the 
management that the company had 
enough equipment on hand to sustain 
operations for a long period un- 
doubtedly had a major effect in sus- 
taining the price of the shares. 

Two issues in the war beneficiary 
group established new lows for the 
past several years during February. 
Both are identified with the aviation 


jected to considerable liquidation in 
recent months due to its increasingly 
heavy tax burden, apprehension over 
its growing working capital needs 
and the realization that substitution 
of Lend-Lease purchases of aircraft 
by the U. S. Government for direct 
British buying implies materially low- 
er profit margins. 

Selling was much more widespread 
in the shares representing organiza- 
tions whose business will not be stim- 
ulated by the war. Five of the twelve 
issues in this category set new lows 
for recent years, and another equaled 
a price established in January which 
represented the lowest quotation 
witnessed since 1934. The widest de- 
clines were recorded by the equities of 
a chewing gum manufacturer, a pro- 
ducer of candy confections and a pro- 
prietary drug company. 

In the first two cases, raw material 
problems are involved; there is con- 
siderable question as to these enter- 
prises’ ability to continue to obtain 
adequate supplies of sugar and chicle. 

Most of the concerns in the “peace 
stock” group are decidedly vulnerable 
to taxes, since their sales cannot be 
increased sufficiently to absorb the ad- 
ditional levies without affecting profit 


industry. This group has been sub- margins. 
FW’s ‘““‘War—Peace”’ Stock Indexes 
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UNUSUAL RAIL 
EQUIPMENT ISSUE 


Further sharp increases in Lima Locomotive’s 


business volume promise to boost earnings 


substantially. 


B y no stretch of the imagination 
can Lima Locomotive be re- 
garded as an investment grade issue. 
For one thing, the manufacture of 
steam locomotives has been in a 
secular downward trend since 1905. 
For another, this business its a highly 
cyclical one, the example par excel- 
lence of a “prince or pauper” indus- 
try. Out of the twenty-five fall years 
of the existence of the present com- 
pany, Lima has reported deficits in 
eleven—1925, 1927-28, 1931-36 and 
1938-39. No dividends have been 
paid since 1928 except in 1931, 1937 
and 1941. 

However, the fact that a stock is 
not a good investment does not neces- 
sarily imply that it is not occasionally 
a good speculation. At present, the 
tide appears to be running strongly 
in the company’s favor, and the in- 
dications are that this situation will 
continue to prevail for the duration. 
Sales increased from $6.8 million in 
1940 to $16 million last year—the 
largest level since 1926—and will 
doubtless set a new all-time record 
in 1942. Earnings jumped to $6.02 
a share from the previous year’s level 
of 41 cents a share; despite the effect 
of higher taxes, further progress 
should be shown. 


LOCOMOTIVE ORDERS 


The company’s locomotive division 
is recording substantial gains. Last 
year orders were received for 133 
units, the largest total since 1929, and 
with that exception, since 1926. 
Orders for 32 locomotives had been 
carried over from 1940, and since 
only 50 were shipped during 1941 a 
total backlog of 115 units remained at 
the beginning of this year. This 
would be a respectable amount of 
business for any locomotive producer ; 
for Lima, the smallest of the three 
major factors in the field, it is quite 
substantial. Of the unfilled orders, 
78 locomotives represented units pur- 
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| chased by the U. S. Government. 


In 1928 the company sought to 
diversify its output by acquiring a 
producer of power shovels, cranes, 
draglines and pull shovels. Although 
this division is not a major con- 
tributor to earnings in a good loco- 
motive year, it helps to sustain earn- 
ing power during other periods and 
is of material benefit in reducing unit 
overhead. Its sales last year were 


the largest since its organization ; they 
showed an increase of eighty per cent 
over those for 1940 which, in turn, 
had been more than fifty per cent in 
excess of 1939 results. Excavating 
machinery has been, and continues, in 
great demand by the Government and 
by private contractors for domestic 
use and for shipment to military bases 
overseas. 

Late in 1940 the British Govern- 
ment awarded Lima a large order for 
construction of medium tanks. Funds 
for construction of the added facilities 
required for this work were provided 
by the British. The company also 
produces castings and forgings, and 
machines parts for machine _ tool 
manufacturers. The 1941 annual re- 
port states that practically all the 
1941 business was involved directly 
or indirectly in defense activities 
and thus carried high priority ratings. 

At the end of 1941, unfilled orders 
(not including defense contracts) 

(Please turn to page 27) 


Inc., acquired early last year. 


cent. 


United States. 


that year. 


National Distillers’ New Sales Peak 


R eporting to stockholders last week, 

Seton Porter, president of National 
Distillers Products Corporation, revealed 
that sales in 1941 increased 21 per cent 
over the previous year to approximately 
$96.8 million. This was a new high rec- 
ord and reflected several factors, among 
which were the increase in the Federal 
withdrawal tax on October 1, last, and 
inclusion of the sales of Bellows & Co., 


Company’s tax bill advanced 45 per 
Nevertheless, net income moved 
up to $7.1 million, or $3.47.a share, com- 
pared with $6.7 million, or $3.28 a share in 1940. During the 
year, $892,000 par value of debentures were retired by redemp- 
tion, thus bringing the total down to $20,192,000. 

In 1941, National Distillers produced some 22.7 million 
gallons, or about 17 per cent of the total production in the 
This compared with almost 16.5 million gal- 
lons in 1940, which was about 15 per cent of the total for 


Referring to recent approval by stockholders of the issuance 
of 150,000 shares of preferred stock, Mr. Porter said that 
these shares would not be offered for sale at this time “in 
view of the present unfavorable conditions in the investment 
market.” The plan was formulated for the purpose of paying 
off all bank loans, extending the maturity of debenture obli- 
gations, and providing for additional working capital. 


Finfoto 


Seton Porter 
Defers Stock Offering 
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OUTLOOK 


Rallying tendencies have been checked by second thoughts ° 


MARCH 11, 1942 


on the Treasury's tax recommendations and discouraging 
news from the Far East. Another test of the market's ability 


to hold at previous "resistance levels" is in the making. 


CONSIDERING the fact that the market has not 
had a worthwhile rally since the last week in De- 
cember, a substantial recovery—if only of a ‘'tech- 
nical'' nature—might reasonably be expected at this 
time. For a few days preceding last Wednesday, 
rallying tendencies were in evidence. The imme- 
diate response to the Treasury's tax program was 
favorable. But the rally proved abortive; in subse- 
quent sessions the averages resumed their decline 
and numerous additions were made to the list of 
individual stocks selling at new lows. The latter 
gauge of market performance carries more sig- 
nificance than the movements of the averages in 
these times. 


THE RESUMPTION of the decline may be attribu- 
ted to several causes—selling to obtain funds to 
meet March I5 tax payments, bad news from 
Burma, cumulative evidence of the gravity of the 
situation caused by submarine warfare in the At- 
lantic, indications of the impending fall of Java, 
and the tax outlook. 


WAR NEWS and tax factors are the dominant 
market influences and will doubtless continue to 
play that réle for a long time to come. It may be 
that military reverses in the Far East have been 
largely discounted; whether this is true of the rising 
total of ship losses in waters close to our Atlantic 
Coast and the Panama Canal is open to question. 
These sinkings have already caused serious prob- 
lems in the supply of petroleum products (by tank 
ships from Texas) and essential Latin American com- 
modities to the Atlantic seaboard. New threats of 
gasoline rationing, and scarcities of sugar and even 
coffee serve to bring home the full implications of 
the war to eastern states which had formerly felt 
more or less insulated. 


LAST WEEK, however, taxes were the prime con- 
sideration. There were some points of encourage- 
ment in Secretary Morgenthau's recommendations, 
notably the absence of any renewal of the Treasury's 
drive for drastic changes in the exemption bases 
for excess profits taxes. On the other hand, the 
serious effect of the proposed war surtaxes was 


quickly recognized. Publication of estimates show- 
ing the probable impact of such taxes upon earnings 
of a number of leading corporations exerted a 
debilitating influence upon many of the investment 
favorites as well as speculative stocks. 


RECENT DIVIDEND omissions and reductions have 
also played a part in market psychology. It will 
soon be more generally realized that working capital 
stringencies and new tax burdens will necessitate 
the readjustment of many dividend rates, even if 
the final version of 1942 tax legislation proves to 
be much less formidable than the Treasury program. 
It is reasonable to assume that this will be the case, 
since the executive departments usually ask Con- 
gress for considerably more than they expect to 
obtain in legislation. Nevertheless the daily news 
of dividend cuts has its effect, since it is realized 
that any large additional tax burden will accentuate 
the trend. 


IT IS PROBABLY for this reason that the market 
failed to "rally on the bad news.’ It had been 


‘argued that presentation of the Treasury's pro- 


gram—which would presumably constitute ‘the 
worst'' in prospect—would set the stage for an ad- 
vance, but the event failed to have the traditional 
effect. Further readjustment of earnings and divi- 
dend appraisals will continue to exert pressure upon 
market valuations over the near term. But this does 
not mean that hopes for an important recovery 
must necessarily be deferred to the remote future. 
For the time being, the investor should exercise 
increased diligence in studying his holdings with a 
view to shifts to relatively ''tax sheltered'’ situa- 
tions and should be conservative with respect to 
new commitments. There will come a time, how- 
ever—and it may not be as distant as some sup- 
pose—when the "worst" will be fully discounted, 
and the base established for a recovery of much 
larger proportions than any witnessed since the 
spring of 1941. Portfolios should, therefore, be 
kept in such condition as will permit the investor to 
take advantage of what may well prove to be an 
exceptional opportunity for making purchases. 
—Written March 5; George H. Dimon. 
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‘TREASURY TAX PROGRAM: The recommenda- 
tions of Secretary Morgenthau and his assistant 
Randolph Paul, as presented to Congress last week, 
help to resolve some of the major uncertainties even 
though it is obvious that the proposals will not be 
legislated without important changes. The program 
is as significant in its omissions as in its content; the 
Treasury evidently decided -that Congressional op- 
position to elimination of the average earnings base 
for excess profits taxes was so strong that its advo- 
cacy of invested capital as the sole basis for exemp- 
tions might as well be dropped. Furthermore, the 
expected proposal for lowering exemptions to about 
75 per cent of average earnings and to 6 per cent 
or less on invested capital failed to materialize. 
However, excess profits taxes would be increased 
15 percentage points in each bracket to a maximum 
of 75 per cent and "'surtaxes'’ would be raised dras- 
tically. In place of the present maximum surtax of 
|! per cent, a new war surtax of 31 per cent would 
be imposed upon companies with earnings over 
$25,000. ‘ Despite a special relief credit for com- 
panies with surtax net income less than that of the 
1936-39 base period, this levy would have very ser- 
ious effects upon the earnings of the large majority 
of corporations. Mr. Paul estimated that all Fed- 
eral corporation taxes would absorb, on the aver- 
age, about 65 per cent of net income. The chances 
are that Congress will raise the surtax but not as 
sharply as the Treasury recommends; nevertheless a 
combined normal and surtax of 45 per cent (the 
Treasury program totals 55 per cent) would en- 
danger the dividends of many "stable income 
stocks'' representing consumers’ goods companies 
and others which will not show a large increase in 
business volume in 1942. It is becoming increas- 
ingly evident that adequate operating margins and 
substantial increases in volume will be needed to 
avoid sharp reductions in earnings after taxes. On 
the other hand, it may be argued that such factors 
have been largely discounted in current market 
prices; also that the market may be expected to 
show some relief at knowing ‘the worst," especially 
since the final 1942 revenue bill as passed by Con- 
gress will probably be less drastic in its terms than 
the Treasury's recommendations. 


FREIGHT RATE INCREASE: The market inter- 
preted the increase in railroad freight rates an- 
nounced last week by the ICC as disappointing, 
since the maximum advance is 6 per cent, against 
10 per cent requested by the industry and a general 
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expectation that the awards would average about 
7 per cent. The average in this case is below 6 per 
cent, since the increase is limited to 3 per cent on 
agricultural commodities and low grade mineral 
products, and 3 to 6 cents per ton on coal and 
coke. No advance was allowed on iron ore. Never- 
theless, the decision should be regarded by rail se- 
curity holders as generally satisfactory. The speed 
with which the Commission acted in a major rate 
proceeding is as commendable as it is unprece- 
dented. The fact that the railroads obtained much 
less than they requested will tend to restrain further 
demands for wage increases. The case is being 
held open by the Commission which will permit 
prompt action upon further applications for rate 
revisions. And the increases granted will enable 
most roads to show good earnings for 1942. The 
small increase on agricultural products is not serious 
for the western agricultural roads since they are 
handling a very large volume of defense business; 
the ore carriers are assured of sufficiently large vol- 
ume to maintain good profit levels; the coal roads 
appear to be fairly well satisfied with the increases 
on that commodity. On the basis of 1941 traffic 
volume, the estimated gains from the new rates 
{including higher passenger fares) would fail to 
cover the wage increases granted in 1941 by an 
amount in excess of $100 million. But traffic volume 
is expected to increase at least 10 per cent this 
year; on that basis, the rate advances should cover 
the major part of the higher wage costs. Net in- 
come of Class | railroads for January showed a 
gain of about $6 million over 1941 despite the fact 
that higher rates were not in effect. 


NEW CURBS ON CIVILIAN OUTPUT: The 
pressure for increased armament production was 
highlighted last week by WPB Chairman Nelson's 
speech in which he estimated that production can 
be increased 25 per cent on existing equipment and 
demanding full three-shift operations of these fa- 
cilities. In addition new orders have been issued 
curtailing the output of a number of industries. 
These developments all point to a further contrac- 
tion in the supply of goods available for civilian 
consumption. There is a limit to which production 
can be increased from facilities now engaged in 
the manufacture of war matériel and new orders 
for the conversion of plants now making “peace- 
time" products may be expected in the near fu- 
ture. Among industries hit this month by curtail- 
ment and restriction orders are containers, textile 
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bleaching,. tinfoil (prohibited as a wrapping material 
for tobacco, chewing gum, confections, etc.) and 
musical instruments. 


PORTFOLIO CHANGES: Lion Oil Refining 


debenture 4!/>s have been called for payment at 
104 and interest April 30. Full prepayment of 
principal and interest can be had at any time. In 
view of this call, the issue has been removed from 
the "Bonds for Profit'' section; Southern Pacific 
secured 334s, 1946, have been substituted. This 
company is showing exceptional earnings gains 
which should be well maintained throughout 1942. 
Floating debt is being rapidly eliminated and early 
bond maturities reduced through open market pur- 
chases. It appears probable that the company will 
have substantial funds available for acquisitions of 
the secured 334s over the next year or two, which 
would afford strong support for the market. 

The recent action of Standard Brands in suspend- 
ing dividend payments on the junior equity neces- 
sitates removal of this issue from the list of ""Com- 
mon Stocks for Income.'' Previous recommendation 
of the stock was based upon the belief that, even 
with a readjustment of dividend policy, the return 
in relation to market price would be satisfactory. 
Last year's earnings of 54 cents a share were am- 
ple to cover the regular quarterly dividend rate of 
10 cents a share; the decline from 1940 was due 
mainly to larger taxes and deduction of substantial 
special reserves. The omission of dividends was of- 
ficially attributed to "uncertain conditions ahead" 
and the “need to conserve working capital.'' The 
latter is an important consideration in a war econ- 
omy, and is a factor which was discussed at length 
in a recent issue (FW, February 25, page 3). How- 
ever, the summary action of the directors of Stand- 
ard Brands in abruptly terminating all dividend pay- 
ments on the common stock appears more drastic 
than would be justified by balance sheet factors 
alone, and its implications can only be regarded as 
unfavorable. The reasonable deduction is that war 
influences will affect the company to a much 
greater extent than had been indicated by any in- 
formation available prior to the end of February. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 

Issue: Price Price Yield 
Terminal Railroad Assoc. of 

St. Louis ref. & imp. 3%, 


Under the circumstances, it appears best to 
switch holdings to issues which are in a more fav- 
orable position to resist the adverse influences af- 
fecting business in a “total war." In a comparable 
price range we would suggest Radio Corporation 
of America or Nash-Kelvinator. In instances where 
the investor is willing to transfer to stocks selling 
at somewhat higher prices in order to obtain media 
having longer and more regular dividend records, 
Pitney-Bowes Postage Meter or Lone Star Gas may 
be considered. 


TRENDS IN BRIEF: Goodrich reported net of 
$5.02 a share last year, versus $3.11 in 1940—gain 
was recorded despite a complete write-off of com- 
pany’'s investments in the Far East... . Net sales of 
Ruberoid set a new high last year. . . . Savings and 
Loan Associations received $1,365 million in new 
funds last year—this represented a gain of 19.6 per 
cent over 1940... .Continental Motors will pay an- 
other 10-cent quarterly on April 2—the one paid 
last December was the first since 1929. . . . Some 
77 per cent of Armstrong Cork's domestic business 
in 1941 could have been carried out without using 
any cork or rubber. ... U. S. Pipe & Foundry boosted 
1941 net income to $3.76 a share, the best since 
1927. .. . Bankers Trust Co. (N. Y.) has reduced its 
quarterly dividend to 35 cents from 50 cents a share. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio - 
backlog. While not all are of the highest grade, they are 
~reasonably safe as to interest and principal. 


FOR INCOME 
Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 
Louis. & Nashville ref. 4'/2s, 2003. 96 4.69 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4/25, '70.. 91 4.95 102!/, 
Western Maryland Ist 5'/2s,'77... 101 5.45 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, '52.... 82 4.88 Not 
Chic., Burlington & Q. Ist & ref. 

80 6.25 
Oil Ref. conv. deb. 4'/as, 102 4.41 105 
N. Y., Chic. & St. Louis ref. 4'/2s,'78 67 6.72 102 
*Southern Pacific sec. 334s, ‘46. . “4 4.50 102 
Walworth Ist 4s, 55............. 4.76 100 


@—Removed this week. bixtites this week; see 
page 17. 


PREFERRED STOCKS 


“These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N.Y.) $5 cum..... 86 5.81% 105 
“Crown Cork $2.25 cum........... 39 5.77 
Pure Oil 5% cum. conv.......... 91 5.49 105 
Reynolds Metals 5!/,% cum....... 8! 6.79 107'/2 
Union Pacific R.R. 4% non-cum... 80 5.00 Not 

FOR PROFIT 


Reasonably assured dividends and of appreciatior? 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 70 7.14 Not 
Chicago Pneu. Tool $3 cum. conv. 38 7.89 55 . 
Goodrich (B.F.) $5 cum......... 60 8.33 100 
Radio Corp. $3.50 Ist cum....... 51 6.86 100 
West Penn Elec. $7 cum. cl. "A". 81 8.64 115 
Youngstown Sheet & T. 5'4/2% cum. 82 6.71 105 


COMMON STOCKS FOR INCOME 


These issues 4re recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the Business Cycle’ group. 


STOCKS Price Div. Yield STOCKS Price Div. Yield 
Adams-Millis........... 19 $1.25 66% $3.03 b$!.18 Mathieson Alkali ....... 27 J$!.75 65% $1.72 $1.90 
Amer. Machine & Fdy... I! 0.94 8.6 1.33 b0.60 May Department Stores. 40 3.00 7.5 £4.10 b1.70 
Best & Company....... 21 §2.00 9.5 £3.63 3.49 Murphy (G.C.) ....... 59 4.00 68 6.58 7.20 
Borden Company ...... 20 1.40 7.0 1.72 0.80 National Dairy Products. 14 0.80 5.7 1.66 60.90 
Carolina, Clinch. & Ohio 88 5.00 5.7 ee iS Pacific Lighting ........ 28 3.00 10.7 3.13 3.35 
Chesapeake & Ohio..... 33 93.50 10.6 4.31 5.79 ee 25 1.60 6.4 1.67 cl.24 
Continental Can ....... 26 2.00 7.7 2.82 2.62 @Standard Brands ..... 3 0.40 13.3 0.71 0.54 
Corn Products ......... 51 3.00 59 3.11 3.38 Standard Oil of Indiana. 24 1.50 6.3 2.20 b1.43 
First National Stores.... 36 250 69 3.06 2.52 Underwood Elliott Fisher. 32 3.50 10.9 3.03 5.09 
Gen'l Amer. Transport... 46 3.00 6.5 4.11 ¢3.17 Union Pacific R.R....... 76 6.00 7.9 6.96 11.19 
General Foods......... 33 2.00 6.1 2.77 2.57 United Fruit .....5..... 55 4.00 7.3 5.10 05.47 
Kresge (S.S.) ......... 21 «41.35 64 1.83 1.72 Woolworth (F.W.)..... 26 xl.60 6.2 2.48 2.69 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. c—Nine 


months. —Fiscal years ended January 31, 1941 and 1942. 
@—Removed this week; see page 17. 


h—Fiscal year ended March 31, 1941. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


llis-Chalmers............ 28 $1.50 $2.84 $2.35 
American Brake Shoe... ... 30 2.20 3.49 3.56 
American Car & Foundry.. 31 ashe h5.23 b6.34 
Anaconda Copper ........ 27 2.50 t4.04 +c3.77 


Anaconda Wire & Cable... 28 2.50 4.07 5.09 
Atchison, Topeka & S. F.... 38 2.00 2.69 9.90 


Bethlehem Steel.......... él 6.00 14.04 9.35 
Climax Molybdenum ...... 40 3.20 2.40 ¢2.50 
Commercial Solvents ...... 9 0.55 0.91 0.99 
Crown Cork & Seal....... 18 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 31 2.25 5.05 6.34 
Freeport Sulphur ......... 36 2.00 3.81 3.95 
General Electric .......... 25 1.40 1.95 1.98 


t—Before depletion. b—Half year. c—Nine months. 
1940 and 1941. 
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warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS price, Dividend 

Glidden Company ....... 14 $1.50 k$I.56 k$3.08 
Great Northern Ry. pfd.... 25 2.00 4.09 6.72 
Kennecott Copper ........ 34 3.25 ¢4.05  +b2.20 
Lima Locomotive ......... 31 1.00 0.41 6.02 
Louisville & Nash. R.R...... 69 7.00 8.15 16.65 
McCrory Stores .......... 12 1.25 2.05 2.24 
Mesta Machine .........: 27 2.25 3.08 3.61 
National Acme .......... 17 2.00 4.40 6.29 
New York Air Brake....... 29 3.00 4.04 5.05 
Pennsylvania Railroad ..... 23 2.00 3.51 3.98 
9 0.50 1.21 2.86 
Thompson Products ....... 25 2.50 5.17 3.92 
Tide Water Asso. Oil...... 9 1.00 1.14 = ¢l.27 
Timken Roller Bearing ..... 39 3.50 3.72 c3.16 
nice 51 4.00 8.85 10.43 


h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 
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WHEN MORGENTHALU outlined his $7 billion tax 
program before the Ways and Means Committee last 
week, its complexity necessarily forced several features 
into the background. One of these was the recommenda- 
tion of a withholding tax up to 10 per cent; this would 
be designed to check inflation and simplify collection. 
The chances are that Congress will vote this innovation, 
but the rate is unlikely to be set higher than 5 per cent. 


AGRICULTURE DEPARTMENT recently an- 
nounced that cash farm income totalled some $11.8 bil- 
lion last year. This was 29 per cent above 1940 and the 
highest since 1920. 


THE HOSIERY and weaving industries are going to 
receive larger quantities of rayon. This is being done to 
replace silk and nylon which are now almost entirely al- 
lotted for military purposes. Interesting is the fact that 
4 per cent of viscose and acetate production will be set 
aside for export to Latin America. Uncle Sam isn’t 
just talking about that “Good Neighbor Policy.” 


THE HOUSEHOLD washing-machine industry is 
now safe in the armament column. Late last year, war 
officials certified this industry to the Army and Navy 
for special treatment, including an allowance of up to 
15 per cent in prices on arms contracts. Large orders 
followed, and acute priority unemployment in this direc- 
tion has since been notably improved. 


CHEMICALS USED in making anti-freeze compounds 
are needed to make explosives and power our engines of 
war. So OPA’s Consumer Division is advising auto 
owners to save their anti-freeze mixtures this spring. 


OPA ADMINISTRATOR Henderson says it is abso- 
lutely of no avail for a civilian consumer to apply to WPB 
for a priority rating in the hope that such a rating will 
enable him to buy a new tire or tube. This applies to 
industrial interests and truckers who are engaged in work 
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for any of the military services of the United States, as 
well as those active on armament projects. With certain 
exceptions, the only way for any vehicle to get casings or 
tubes is through application to the local rationing board. 


GENERAL MacARTHUR is easily one of the most 
discussed figures in Washington today. Some of this talk 
revolves around the possibility of reinforcing him. One 
school of military-naval experts believes this is feasible. 
Apparent fly in the ointment is that this would weaken 
our badly needed efforts elsewhere. 


SEAMEN’S UNIONS have suggested that the Navy 
use fishing boats as submarine spotters. Theory is that 
they are well adapted to locating the submersibles, after . 
which they could radio positions back to naval establish- 
ments for subsequent action. 


OFF THE RECORD, Washington is saying that: Ru- 
mors that Jesse Jones will retire should be discounted. . . . 
Government patience with labor is running close to ex- 
haustion. .. . Fancy radiators, concealed piping and other 
heating-equipment luxuries will probably disappear from 
trade channels for the duration. . . . At least a million 
women will be in arms jobs by the end of 1942....A 


“sugar scandal” is in the making. . . . Radio networks 
may soon sign a consent decree. . . . Debt limits are aca- 
demic during wartime. .. . A final tax plan is unlikely 


before June. . . . White House is becoming increasingly 
important as a strategy center for the United Nations. ... 
Workers and farmers continue to use the war to better 
their positions. . . . Gasoline rationing is almost inevitable 
—Axis submarine warfare is chiefly responsible. . .. War 
goods are piling up on wharves for lack of ships. . . . 
Morgenthau’s stand against a general sales tax does not 
spell the end of this issue. . . . Individuals deferred be- 
cause of dependents should keep a weather eye on “al- 
lowance and allotment legislation” now pending in Con- 
gress—it may spell the end of a deferred status for many 
of them. —Thomas A. Falco. 
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Plastic Parade 


A host of new uses for Eastman 
Kodak’s “Tenite” plastic will be fea- 
tured by Extruded Plastics, Inc.— 
among the first will be all sizes of 
seamless tubing for mechanical and 
decorative building purposes, and con- 
tinuous strips for laying in processed 
floors to secure tile effects. . . . The 
Bakelite division of Union Carbide & 
Carbon has announced an improved 
impact - resistant phenolic molding 
plastic, designated as XM-15,000—it 
is said to have about twice the shock 
resistance of other general purpose 
phenolics. . . . Newest in plastic wall 
coverings is the Pyroxylin-coated 
fabric developed by Frederick Blank 
& Company—the tensile strength of 
the covering prevents the usual plas- 
ter cracks, and the finish is water-, 
vermin-, odor-, dust- and soot-proof. 
... Plastic bugles, trumpets and 
trombones are reported to have been 
perfected in the musical instrument 
industry, but their introduction may 
be deferred because of a shortage of 
plastics—a plastic saxophone, how- 
ever, has not yet been successfully de- 
veloped. . . . Somewhat in the nature 
of a plastic is the new building mater- 
ial made of wood “excelsior,” soy 
beans, quicklime and silicate of soda 
—this innovation of Designers for 
Industry, Inc., can be molded into 
wallboard, sash molding, roof gutters, 
air ducts, pipe liners, etc. 


lluminations 


General Electric finds many new 
uses for photo-electric cells in black- 
outs—called “Blackout Eyes,” these 
sensitive units are pointed at a street 
light, and when the latter is shut off 
during an air raid, display signs, store 
windows, etc., are darkened simul- 


WRITING-EDITING 
TRANSLATIONS-RESEARCH 
PUBLIC RELATIONS COUNSEL 


Articles, books, papers, speeches on 
financial, economic, business, technical, 
educational, etc., subjects. Monographs, 
Mss., miscellanies prepared, published. 
Engrossing. 


MARLETT ASSOCIATES 


5403-L Black St., Pittsburgh, Pa. 


ossible shortages of rubber 

heels should not bother sales- 
men, according to one official—if 
anything, it will tend to keep 
them on their toes. 


taneously. . . . Four new emergency 
lighting units are being introduced by 
Electric Storage Battery for protec- 
tion against interruption of power in 
industrial plants—operating cost of 
these units is unusually low, the bat- 
tery life ranging from eight to four- 
teen years... . A fluorescent lamp, 
especially designed for frigid temper- 
atures (ice box or Iceland), has been 
perfected by Hygrade Sylvania—this 
lamp will light at zero, Fahrenheit, 
whereas the ordinary fluorescent unit 
will not operate at temperatures low- 
er than fifty degrees. . . . Lumines- 
cent-treated shoes for Air Raid War- 
dens are being introduced by Adler 
Sons Shoe—only the soles and heels 
are made luminous, but five different 
coatings of liquid are required to 
make the finish permanent. . . . Just 
about the last word in blackout ap- 
parel is the new wartime diaper which 
is being offered by Babyland Baby 
Carriage Company—the addition of 
phosphorescent strings has eliminated 
the need for safety pins and facilitated 
the making of changes in the dark. 


Publishing Patter 


Macfadden Publications will lift 
the single copy price of Liberty from 
5 to 10 cents on April 18, following 
tests in several cities—Curtis Pub- 
lishing has already announced a sim- 
ilar advance for Saturday Evening 
Post, and Crowell-Collier Publishing 
may follow suit with Collier’s....A 


- year ago Parents’ Institute, Inc., 


brought out Calling All Girls as a 
comic magazine for misses of gram- 
mar school age—with the May issue 


~ this publication will be converted into 


a “women’s magazine for girls,” 
printed partly in rotogravure and car- 
rying fiction, fashions and features 
for the junior miss. . . . The first is- 
sue of the new monthly magazine for 
Air Raid Wardens and their asso- 
ciates will make its bow in April—it 
will be called Civilian Defense and 
published by Dartnell Publications, 
Inc... . The new Cartoonist Journal 
is reputed to be the first magazine 
“of, by and for comic artists”—under 
the sponsorship of Thurston Gentry, 
it will be issued every-other-month 
until such time as revenues justify 
once-a-month publication. . . . The 
annual laugh paper of Wall Street, 
The Bawl Street Journal, will not ap- 
pear this June as usual, having been 
suspended on account of the war— 
thus ends a record of twenty-one con- 
secutive annual editions for the high- 
est priced newspaper in the world. 


Food Foibles 


The ban on tin cans for dog food 
has been answered by John Morrell 
& Company in the adoption of a cyl- 
indrical fibre carton with Parker 
Rust-Proof “Bonderized” metal ends 
—the new “Red Heart” meal is a de- 
hydrated preparation which requires 
only the addition of water to serve. 
. . . A pouch-like envelope is being 
utilized by Standard Brands to mar- 
ket the new powdered variety of 
“Fleischmann’s Yeast”—this is the 
first economy package for yeast that 
eliminated the need for foil. . . . Next 
in cocktail crackers is the “Triscuit” 
of National Biscuit—this is the salted 
whole wheat wafer which is reputed 
to keep fresh for long periods without 
special care. .. . There will soon be an 
ample supply of synthetic casings for 


Are you looking for a new home in 
_town—or perhaps a small estate or 
farm in the country? 

Then write us and we will refer your 
name to a responsible real estate dealer 
in the desired locality who will submit 
lists for your consideration —at no 
obligation. Real Estate Department, 
Financial World, 21 West St., N. Y. C. 
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use in packing many foods which for- 
_merly came in cans—Sylvania indus- 
trial has a patent on a processed cellu- 
lose casing which can be imprinted 
with a trademark, while Dewey & Al- 
my Chemical has developed a waxed 
membrane casing that is featured as 
“non-tacky.”. . . Latest addition to 
the infant food line of Gerber Prod- 
ucts is a fortified chicken soup—this 
new strained product contains yeast, 
cereal, milk and certain vegetables. . . 
“Drink an Apple” is the slogan for 
the new liquid apple beverage being 
offered by S. & W Fine Foods, Inc. 
—by retaining a large portion of the 
apple pulp in finely ground form, this 
apple juice has the appearance of 
creamy white foam instead of cider. 


Promotionals 


For the first time in its history F. 
W. Woolworth Company is inaugur- 
ating a continuous advertising drive 
by means of car cards in New York 
subways—messages will be changed 
each week, and something unique in 
copy slants is promised. . . . Columbia 
Broadcasting plans to increase the 
usefulness of television by giving in- 
struction in many forms of recreation 
—beginning soon is a course of dance 
lessons. . . . The new institutional 
advertising campaign of Erie Rail- 
road will stress the importance of in- 
dustrial workers as the “Soldiers in 
Overalls” who are backing up the 
“Soldiers in Khaki”’—in addition the 
carrier pays tribute to its own men 
who are working “harder and faster 
than ever before.”. . . Tide Water 
Associated Oil is the sponsor of a new 
sound movie entitled “Fighting the 
Fire Bomb”—the film was produced 
under the supervision of the OCD 
and will be loaned by Tide Water 
for free group showings. . . . Thous- 
ands of special door cards are being 


Sirs: 


Enclosed is my check for the 
FINANCIAL Wor Lp for one year. 
Your publication is worth sev- 
eral times this sum. A very in- 
teresting feature for a layman, 
such as I, is Smith’s column of 
new things (New-Business Brev- 
ities). This alone is worth the 
twelve dollars, even though a per- 
son is not interested in securities 
or financial matters. 
Jno. M. Sneckenberger 
Miami Beach, Florida. 
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distributed to those who are hard of 
hearing by Telex Products Company 
—the notice is addressed to Air Raid 
Wardens and carries the appeal, “Rap 
Extra Hard.”. . . Defense stamps and 
bonds will be promoted for both Mo- 
ther’s Day (May 10) and Father’s 
Day (June 21)—several million dol- 
lars in sales are expected to accrue. 
... The motif for the annual Interna- 
tional Flower Show at New York’s 
Grand Central Palace (March 16-21) 
will be “These United States”—in- 
stead of featuring any one section of 
the country as the keynote, the show 
will include a well-balanced repre- 
sentation of the horiculture of the en- 
tire country. ... A new material for 
advertising signs, requiring no metal, 
will be promoted by Stout Sign Com- 


pany—it has been tradenamed 
“Stoutex.” 
Offshoots & Sidelines 


Addressograph-Multigraph has re- 
ceived a tentative order for 1.6 mil- 
lion air raid identification tags for 
New York school children—fulfill- 
ment is contingent upon obtaining a 
priority rating for the stainless steel 
required. . . . Narrowing profit mar- 
gins on 5-cent cigars has forced 
Bayuk Cigars to bring out a compan- 
ion brand to its famous “Phillies” 
which will retail at 10 cents, or three 
for a quarter—the new slightly larger 
smoke has been called “Phillies Ex- 
tra Size.”. . . Simoniz Company, 
maker. of automobile body cleaners 
and polishes, announces a new tire 
and wheel lock in styles to fit all cars, 
all wheels, all mountings and all mod- 
els—sets can be obtained for four or 
five wheels and each set can be opened 
with one key. . . . An inexpensive ma- 
terial for use of home owners to 
blackout windows is being introduced 
by Sherman Paper Products—it is a 
new kind of corrugated boxboard 
with one black side to face the pane 
and an ivory side to face inward, and 
can be rolled like a shade. . . . Can- 
adian National Railways reports the 
discovery of huge mercury deposits 
in the Pinchi Lake area of British 
Columbia—the claim is that there is 
sufficient mercury to provide all the 
Dominion’s needs. . . . Anticipating 
increased demand for small farm tools 
as a result of the Victory Garden 
movement, Union Fork & Hoe has 
prepared two booklets for miniature 
agriculturalists—(1) “Tools for Your 
Victory Garden” and (2) “How to 


“ Make a Victory Garden.” 


REAL ESTATE 


FLORIDA 


FOR INVESTMENT or Winter all-year home 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center ; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 
BOX 990, c/o FINANCIAL WORLD 
21 West Street, New York City 


MASSACHUSETTS 


10 ACRES, home, 5 cabins, gasoline, beer license ; 
available brook; State road; good living. 
A. HARPER, WINDSOR, MASS. 


NEW YORK 


SCARBOROUGH— 
Beautiful small estate in perfect condition, less 
than one mile from station. 8 acres, thoroughly 
modernized house, 11 large rooms, 5 baths. 
Gardener’s cottage, brook, playhouse, flower 
and vegetable gardens. Bargain price for 
prompt sale. . . . Also a similar property for 
rent near Sleepy Hollow Country Club. Tel. 
MOnument 2-7477 or write 524 Riverside Drive, 


New York City. 
MARGARET LANE. 


20-MILE RIVERVIEW 
Croton—Owner wishes dispose 20 acres on Hud- 
son, including old orchard; rock-bottom buy for 
some one with $10,000 for sound investment; 
50 minutes New York; moderate taxes. 
BOX 556, c/o FINANCIAL WORLD 
21 West Street, New York City 


VERMONT 


420 ACRES—Foothills of Green Mountains, well 
divided, some woodland; brook, pond, orchard, 
sugar orchard, mink ranch; team horses; good 
hunting; ideal for Summer home; $10,000, with 
all equipment. 

Owner, A. P. WRIGHT, BARTONSVILLE, VT. 


VIRGINIA 


494 acre fertile cattle farm on hard surface road 
bordered by large creek. as two houses, ex- 
cellent new cattle barn 100 capacity. All farm 
buildings in good condition with electricity. 
Offered as going proposition with all farm ma- 
chinery, feed, growing crops, and livestock in- 
cluding 42 Hereford cows for $36,500. 608 acre 
dairy farm, one of oldest and best establishments 
in Northern Virginia. Attractive, modern home, 
very fertile land. Showing good net profit. 
Offered equipped with all feed, equipment, live- 
stock, including 130 cattle, most of which are 
registered, and growing crops for $75,000. Large 
listing of Northern Virginia livestock, dairy, 
and grain farms. 
BROWNING REAL ESTATE AGENCY 

CULPEPER VIRGINIA 


157 ACRES—Fifteen miles Charlottesville; lovely 
new cottage, bath, etc., $4,000. 125 acres—Lovely 
eight-room residence, mountain scenery, over- 
seer’s house, barn, etc., $7,500. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


WYOMING 


FOR SALE: 40 acres on trout stream, new log 
house—not cabin. Near Yellowstone. 24 hour 
commercial electricity. Water works. Modern 
comfort. Privacy. On _shighway. Dubois, 
Wyoming. $6,500.00 cash. A sacrifice. 
BOX 372, c/o FINANCIAL WORLD 
21 West Street, New York City 


SITUATION WANTED 


AGRICULTURAL SCIENTIST, interested in 
food products and farming, wishes to make con- 
nection with organization which is progressive 
and willing to utilize experience and intuition of 
new products and utilization of by-products. 
Business connection and mutual understanding on 
a sound financial basis will 


The Kenilworth, Alden Park, Germantown, Pa. 
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overnments and other high grade 
G bonds, after showing consider- 
able irregularity, developed a firmer 
tone when the market had had a 
chance to digest the Treasury’s tax 


recommendations. There were mod- 
erate advances in some speculative 
rails, but this list also displayed a fair 
number of minus signs, indicating a 
lukewarm reception for the rate in- 
cTeases granted by the ICC. A few 
specialties including New York Dock 
4s and Warner Brothers Pictures 6s 
reached new highs, and Latin Ameri- 
cans were strong. Elsewhere, there 
was considerable irregularity. 


DELAWARE & HUDSON 4s 


Bond market circles were some- 
what surprised at the formation of a 
protective committee for Delaware & 
Hudson refunding 4s which do not 
mature until May 1, 1943. There ap- 
pears to be ample time for working 
out some solution of this maturity 
problem, and the management is un- 
derstood to have several plans under 
consideration. Suggestions that the 
Chandler Act—under which the Bal- 
timore & Ohio and Boston & Maine 
effected their bond readjustments— 
will be revived, seem premature. 


CHILDS 5s 


The stronger tone recently shown 
in the market for Childs Company 
debenture 5s reflects improved opera- 
tions in 1941 and reports of plaris for 
extending the maturity which falls 
on April 1, 1943. The net loss was 
reduced from $719,153 in 1940 to 
$121,963 last year; as depreciation 
and amortization amounted to $576,- 
478, there was a substantial profit on 
a cash basis. A major part of the im- 
provement is attributable to readjust- 


TREND OF THE BOND AVERAGES 


1932 '35 '37 '38 '39 "40 “41 


ments on the company’s real estate 
obligations. The company had the 
benefit of reductions of $406,000 in 
lease rentals and $295,000 in mort- 
gage interest. The company’s most 
important problem now is the bond 
maturity ; the management has stated 
that a plan for extension of the ma- 
turity will be submitted soon. 

Despite the gains which have been 
made, the debenture 5s remain in a 
highly speculative position, and com- 
mitments are not advised for average 
purposes. 


UNITED LIGHT & POWER BONDS 


The May 1, 1942, call for payment 
of United Light & Railways 6s, 1973, 
as well as the debenture 6%s, 1974, 
and the 6s, 1975, of the United Light 
& Power Company marks an impor- 
tant step towards the final phase of 
the United Light & Power liquidation 
program. Since funds are available 
for prepayment of principal and in- 
terest at any time, one of two courses 
should be taken by debenture holders 
at the present time. Either the deben- 
tures should be sold now and the 
present premium accepted or the pre- 


NEW ISSUES SCHEDULED 


Amors the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


The dates given, however, are not to be regarded as 


definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and some times are delayed beyond that time. 


Offering 


Louisville Transmission Corp. $3,850,000 x/1967 .... 
Republic Drill & Tool Co....... — me $1 par 55c conv. 
pid. @ 


Underwriters 


Craigmyle, Rogers 


payment offer should be accepted be- 
fort May 1 in order to take advantage 
of “double interest” derived from an 
immediate reinvestment of the funds. 
It is interesting to note that the SEC 
has set par and accrued interest as 
the redemption price although the 
stated call price is 109. Against the 
possibility that litigation may force 
payment of the call price, the com- 
pany has set aside sufficient funds to 
meet this contingency. Those accep- 
ting the present offer will not waive 
their right to receive the full redemp- 
tion premium in the event that such 
payment should be ordered by court 
action. 

In so far as the 5%s, 1959, are con- 
cerned, the premium now obtaining on 
these bonds seems to reflect the belief 
that the eventual call on these bonds 
by the Iowa-Illinois G. & E. Com- 
pany, the assuming corporation, will 
represent a refunding action and that, 
therefore, the call price of 103 must 
be paid. From an intermediate term 
point of view, there may be some ap- 
peal in maintaining present holdings 
of these bonds. However, they ap- 
pear adequately priced around 104% 
and for average portfolios, acceptance 
of that price appears preferable. 


PURITY BAKERIES 5s 


Reflecting the improved earnings 
report for 1941, the Purity Bakeries 
debenture 5s, 1948, have recently sold 
up to their high of 10414 for the year 
to date. While increased interest in 
this issue could result in some addi- 
tional gain, investment quality con- 
sidered, the issue appears adequately 
priced around current levels and we 
feel that the present premium should 
be accepted. 

Improved consumer incomes in 
1941 resulted in a sharp stimulation 
of sales in Purity’s important cake 
and pastry division. The wider prof- 
it margins obtaining on these products 
found reflection in the 1941 income 
account when fixed charge coverage 
rose to 4.88 times from the 3.61 times 
shown in 1940. Consumer demand 
prospects in this division for 1942 
are bright but sugar rationing and 
problems with respect to adequacy of 
cocoa supplies suggest some curtail- 
ment of earnings aside from consider- 
ations of further additions to oper- 
ating costs and the tax burden. Sug- 
ar substitutes will be helpful but the 
exact degree of success along this line 
is impossible to determine at the pres- 
ent time. 


FINANCIAL WORLD 


» 
: 
0 
1942 
Issues: Dates Due 


GAINS SCORED BY 
GREAT WESTERN B. &L. 


H#® point of the Great Western 
Building & Loan Association 
(Los Angeles, Calif.) financial state- 
ment, as of December 31, 1941, was 
that non-withdrawable (guarantee) 
capital stock, surplus and reserves 
amounted to $139,735, or 15 per 
cent of the institution’s investment 
liability. Loans on real estate ad- 
vanced to $1,235,427, from $1,090,491 
at the 1940 year-end, while total as- 
sets gained roughly 11 per cent to 
$1,316,588. Savings investment cer- 
tificates outstanding totaled $928,374, 
compared with $846,739. This is the 
amount entrusted to the Association 
by individuals, partnerships, trustees, 
and corporations. Each account is in- 
sured up to $5,000. 


AFTER WAR—WHAT? 


Concluded caine page 4 


reform since his first term? All New 
Deal gains since 1936 have been ob- 
tained by executive aggrandizement 
which in itself is causing a growing 
sense of alarm and will be a factor 
in ending New Deal control. 

How many observers have recog- 
nized that from the day the President 
asked for the right to pack the Su- 
preme Court, Congress, despite its 
consistently huge Democratic majori- 
ties, has been anti-Administration ? 
Today the Democrats have a majority 
of 100 in the House and a 2-to-l 
majority in the Senate, but it does not 
hesitate to write unprecedented, al- 
most insulting, clauses into appropria- 


tion bills providing that no funds may 
be used to pay the salaries of specified 
pinks and reds appointed by the 
President or Mrs. Roosevelt. 

Seven million persons will pay in- 
come taxes for the first time this year, 
7,000,000 painfully learning that 
“spending” has to be paid for. When 
they demand drastic tax reduction, 
as they most certainly will after the 
war, which party’s promise will they 
believe ? 

Many investors fear that labor is 
about to take over many of the func- 
tions of management, but a study of 
recent polls should relieve them. 
Four times as many persons hold la- 
bor responsible for our lag in defense 
production as blame management. 
Seventy-eight per cent of farmers, 
our most numerous class of voters, 
are hostile to union practices, as high 
a percentage as among employers. 
Most startling of all, one-third of all 
members of unions are opposed to the 
closed shop. 

A labor reform bill would pass 
Congress by much more than 2-to-1 
but for the fact that Congress insists 
that the President share the responsi- 
bility for antagonizing Labor. The 
longer Roosevelt obstructs amend- 
ment of the Wagner Act, the more re- 
strictive the inevitable legislation. 

It seems to me that the same “na- 
tional fatigue” which is foreseen in 
Great Britain will sweep the United 
States, too. Reform even of the most 
commendable kind, is tiring; above 
all, when it is accompanied by the 
cynical corruption and lust for power 
that we have observed the past nine 
years. 

The change which is sure to come 
may be explained best of all by the 
physicists who phrase it this way: 
The intensity of the reaction will be 
in proportion to the length and depth 
of the action. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Ames Holden Tire & Rubber 
Co. ( F. Goodric 
Rubber Co., of Canada) 
$23,700 May 1, 1942 
Connecticut Power lst & gen. 
3%s, 1965, series A...... 24,000 Apr. 1, 1942 
Consumers Company Ist 5s, 
27,670 Apr. 1, 1942 


Duluth, Missabe & Iron 
Range Ry. lst 3%s, 1962. . 


600,000 Apr. 1, 1942 
Erie Lighting Company Ist 


Gary Electric & Gas Co. Ist - 

Entire Mar. 24, 1942 
Helvetia Coal Mining Com- 

Pany ist Se, 1958......... 79,000 Apr. 1, 1942 
Jackson Michigan Theatre 


Building (Bijou Theatrical 


Enterprise Company) Ist 
ntire Mar. 22, 1942 
Lion on Company 
deb. 418, 1952 .......... Entire Apr. 30, 1942 


Redemption 
Issue Amount Date 
Lukens Steel Company Ist 
Entire May 1, 194: 
National Power ‘é Light Com- 
North American Company 
Patterson (Joseph M.) 


Company Inc. deb. 6s, 1960 18,900 Apr. 1, 1942 
Republic Steel Corp. Gulf 


States Steel Ist 4%s, 1961 86,000 Mar. 24, 1942 
Richfield Oil Corp. 4s, 1952. Entire Mar. 23, 1942 
St. Joseph's Home (Spring- 

field, Ill.) 1st ref. series 

bonds dated April 1, 1942. 10,000 Apr. 1, 1942 
Sioux City Service Company 

55,000 Apr. 1, 1942 
Southern Natural Gas Com- 

pany Ist 3%s, 1956....... 108,000 Apr. 1, 1942 
Standard Lime Company Ist 

20,500 May 1, 1942 
Western New York Water 

Company Ist 5s, series 1951 

end Ist A SHS... Entire May 1, 1942 
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‘VINOY-PARK- HOTEL 


ST. PETERSBURG ~ FLORIDA 


FACING GLORIOUS TAMPA BAY 
The largest fireproof hotel on 
Florida’s West Coast. 375 rooms, 
each with bath. All recreational 
features. Every detail for guests’ 
comfort anticipated. Best clientele. 

Booklet on request. 
AYMER VINOY LAUGHNER. President 


Summer Resort — New Ocean House ¢ 
Swampscott, Massachuserts 


THE MARKET PLACE 


How to use the facilities of 
America’s leading Exchanges 
Write fer Boobiet K6 


FRANCIS I. DUPONT & Co. 
(GiisHOLM & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
ONE WALL STREET - NEW YORK 


MEETING NOTICE 


The Banton Company 


ANNUAL MEETING 


The annual meeting of 
stockholders will be held 
on Wednesday, April 15, 
1942, at ten o'clock a.m. 
(Eastern War Time) at our regis- 
tered office, 15 Exchange Place, 
Jersey City, N. J. 

Only stockholders of record at the 
close of business on Wednesday, 
March 18, 1942, will be entitled to 
vote at said meeting, notwithstand- 
ing any subsequent transfers of stock. 

The stock transfer books will not 


be closed. 
The Borden Company 
WALTER H. REBMAN, Secretary 


DIVIDENDS 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
A dividend of 20¢ per share on the Common stock 
has been declared, payable April 1, 1942, to 
holders of record March 7, 1942. 
GEORGE H. RUTHERFORD 
February 26, 1942 Treasurer 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 
Allegheny Ludlum Steel Corporation has declared 
a dividend of 50c per share on Common Stock 
of the Corporation payable March 31, 1942 to 
Stockholders of record at close of business March 


9, 1942 
E. J. HANLEY, Sec’y & Treas. 


AMERICAN SNUFF COMPANY 


Memphis, Tennessee, March 4, 1942. 
Dividends of $1.50 per share on the Preferred 
and 60 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable April 1, 1942, to stockholders of record at 
the close of business March 12, 1942. Checks will 


be mailed W. M. BUSTEED, Treasurer. 
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Why Shrewd Investors 
Consider Many Stocks 
Cheap Today— 


Please show this to 
an investor friend 


On the basis of earnings, dividend yields and 
comparisons with bond yields, stocks are selling 
lower than ever before. 


While industrial stocks, as shown by the leading 
averages, have lost over 334%4% since the Fall of 
1939, in many cases they have discounted, not 
only further bad news to come, but much bad 
news that will never materialize. 


- Evidence grows that members of Congress are 
unlikely to accept blindly the Treasury’s more 
drastic tax ideas. Many shrewd Washington 
observers believe that Congress will not discard 
the Average Earnings base in determining ex- 
cess profits. 


The public revulsion of feeling against boon- 
doggling and incompetent politicians in impor- 
tant jobs is likely to bring about an almost uni- 
versal demand, next November, for both Demo- 
cratic and Republican candidates for public 
office who will be more zealous in smashing the 
Axis Powers than in trying to destroy the free 
enterprise system that made America great. 


“ Avoid Many Future Investment Re- 
grets — Mail Coupon Before April 30 


EARNINGS AND 
DIVIDENDS STILL 


MEAN SOMETHING 


YOME of the midnight-oil-burning in- 
vestment experts are disappointed. 
They expected heavy selling after 

the fall of Singapore, whereas, in the 
face of very dismal headlines, the vol- 
ume of ‘trading dropped to a minimum. 
While some of the “Blue Chip” stocks 
have acted poorly, for individual rea- 
sons, most other issues have acted well. 


The reason most investors have not 


been stampeded into foolish selling is be- . 


cause they realize that earnings and 
dividends are double what they were in 
the bear market of 1938, when stocks 
were at almost present levels. Many 
sound issues now yield 7% to 12%, and 
at present prices more than discount 
dividend reductions that in many in- 
stances will not take place at all. 


The important thing for every inves- 
tor in these times is to retain a sane 


perspective. Emotional decisions should ° 


be avoided. And the only way to do 
this is to keep constantly posted on the 
many changing and vital investment fac- 
tors. And how else can you keep really 
financially informed, with so little time, 
effort and expense, except through a 
subscription for FINANCIAL WORLD 
in good times and bad. Price only $12 
yearly. A. G. Weber, Florida, summed 
up the situation recently in these pithy 
words: “Would subscribe if your price 
were $100.” 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 
For the enclosed $12 please enter my order for all the following: 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 
pages of vital investment facts and analyses). 


OF LISTED STOCKS.” 
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(a) An immediate survey of my 20 LISTED securities (write (d) The valuable privilege of obtaining securities advice 
on separate sheet). monthly by letter as per your rules. 


(e) “Stocks in Good Invested Capital Condition,” “Eight 
(c) Next 12 issues of the popular monthly stock ratings and Low Priced Stocks” (better-than-average values) and 
statistical manual — “INDEPENDENT APPRAISALS “234 Stocks With Unbroken Dividend Records, 1932-41.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


| 1 Add $1.95 to any offer for Big Indexed Reference Book 7) Add 50 cents to any offer for the popular new booklet 
(just off the press), containing 2,066 “Factographs.” Price “A 10-Year Record, Year-by-Year (1931 to 1940), of Earn- 
alone $3.85. ings and Dividends.” Price alone $1. 

‘7 Add 75 cents for latest Bond Guide giving ratings and [_} Send $6 for 6 months’ subscription, including a survey 
vital data on 4,800 bonds. Price alone $2. of 10 of vour LISTED securities. 
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WAR POOLING 


Cosdcluded from page 5 


rights by the Government, was 
drafted by the anti-trust division of 
the Department of Justice. 

Pooling of patents where such ac- 
tion will expedite our war efforts is 
undoubtedly justified as a war meas- 
ure. Compensation provided by the 
Government for patent rights taken 
over from private holders may in cer- 
tain cases result in considerable reduc- 
tion of profits and royalties; this is a 
sacrifice which can only be regarded 
as reasonable in an emergency. It is 
to be hoped, however, that this meas- 
ure—and the pooling of other re- 
sources such as electric power and 
transportation—will not provide the 
entering wedge which will lead ul- 
timately to collectivization of industry 
after the war. | 

Voluntary action has already made 
important contributions to the solu- 
tion of supply problems in commodi- 
ties which are of the utmost impor- 
tance to the successful prosecution of 
the war. Five oil companies which 
own patents on the processes em- 
ployed in making 100-octane aviation 
gasoline have reduced royalties 50 per 
cent, and a further reduction has been 
promised in 1943 when the volume of 
production will hit new peaks. Many 
technical difficulties have been averted 
by pooling of patents and information 
in the manufacture of synthetic rub- 


ber. 


“MONOPOLY” THREAT? 


Less glamorous industries, such as 
wire fabricators, railway equipment 
and containers have also gone a long 
way in the pooling of designs, machin- 
ery and patents. It may be noted in 
passing that much of this sort of co- 
operation would run afoul of the anti- 
trust laws in normal times, despite 
TNEC views on “patent monopolies.” 
Industry has been given assurances 
against anti-trust suits arising from 
cooperative action in the emergency, 
but more definite guarantee against 
later prosecution are sought by some 
interests, who remember the Madison 
cil cases. 

Suggestions have been made in 
Washington for pooling of commer- 
cial products and tradenames, espe- 
cially gasoline brands. Industry looks 
with disfavor on these proposals, 
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sensing a step toward nationalization. 
As the war economy develops in 
later stages, we will witness many 
other instances of pooling of indus- 
trial resources and probably also of 
manpower. ‘The utility and railroad 
industries are making preparations, 
although scarcities of power and trans- 
portation have thus far not been seri- 
ous except in a few localities. Pool- 
ing of manpower may come eventual- 
ly ; the Office of Defense Transporta- 
tion is making a survey of anticipated 
shortages of labor in the transporta- 
tion industries with a view to possible 
drafts of manpower from less essential 
fields. 
All of these cooperative efforts will 
help greatly toward the attainment of 
the maximum production which is in- 
dispensable to victory. The longer 
range results can only be dimly envis- 
aged at this time, but interesting con- 
sequences for the post-war course of 
industrial trends are indicated. 


EDITOR’S NOTE: This is the 
eighth of a series of discussions of 
War's Economic Background. The 
next installment will appear in an 
early issue, 7 


RAIL BONDS 


Concluded from page 9 
equal footing with the direct obliga- 
tions of this important eastern carrier. 
The lines of Pittsburgh, Cincinnati, 
Chicago & St. Louis totaling about 
1,925 miles are in Pennsylvania, 
Ohio, Indiana, Illinois and West Vir- 
ginia, and constitute one of the most 
valuable sections of the Pennsylvania 
system. 

Virginia & Southwestern is oper- 
ated by the Southern Railway Com- 
pany under a lease renewable annual- 
ly.. The rental provides for taxes and 
interest charges. The total mileage 
leased—about 175 miles—represents 
an important access to the Appalach- 
ian coal fields for the Southern Rail- 
way. The coal is used for the latter 
road’s own locomotives and for gen- 
eral distribution. Hence the Virgin- 
ia & Southwestern is a very essential 
part of the Southern Railway system, 
a feature which makes the lease prac- 
tically a permanent one and thus also 
the guarantee of the interest pay- 
ments. 


INTERESTING 
FREE 


——B OOKLETS— 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


HOW TO MAKE YOUR 

TIRES LAST LONGER 

The facts and suggestions contained in this booklet 
will be of value to you. And they will help you 
play a part in the conservation of America’s vital 
rubber supplies. 

MAXIMUM RETURN PLUS 

INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it; and explains 
how these beneficial teachings may be had in your 
own home. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review is made available to 
investors by a N. Y. S. E. house. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 342% per annum. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 

This booklet brings you the facts about a great 
advance in low cost home heating and air condi- 
tioning systems. Available to present and pros- 
pective home owners. 


MIGHT ERIE SELL AS HIGH 
AS NEW YORK CENTRAL? 
A recent study discloses the excellent progress 


made by the reorganized Erie road. ffered to 
bona fide investors by well known N.Y.S.E. house. 


OUR STORY 


This unusual booklet tells the complete story of 
a savings and loan institution which was estab- 
lished in 1885, and has an unequalled record of 
sound and continuous financial service. 


5 SELECTED 
INVESTMENT PORTFOLIOS 


of approximately $1,500 each. Also Bulletin on 14 
well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


SERVING 
3 GENERATIONS 


Folder giving all facts about a San Francisco 
savings and loan institution with a notable record 
as a safe and profitable depository with 56 vears 
of uninterrupted interest and dividend payments. 


HOW TO BUILD BETTER HOMES 


To provide livability and fort; y in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


ay 
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Commercial Credit Company 


Data revised to March 4, 1942 , Gornungs and Price Range (MO) 
incorporated: 1912, Del. Office, Baltimore, ~y TT 


Md. Annual meeting: Last Thursday in | 60 — 
March. Number of stockholders (Decem- 40 
ber, 1940): Preferred, 4,290; common, 26,770. 20 


Capitalization: Funded $46,500,000 ° $8 
*Preferred stock 4%% EARNED PER SHARE 


vertible cumulative %100 121,938 shs 
Common stock ($10 par)...... 1,841,473 shs s $2 
*Callable at 110; convertible into common "35 '36 °37 °38 °39 ‘4 
at rate of one share for each $65 par value 
of preferred. 


Business: One of the leading instalment-credit banking 
jastitutions. Finances sales of automobiles, refrigerators, and 
other durable goods; also wholesale notes and acceptances, 
open accounts receivable and general factoring accounts. 

Management: Able and progressive. 

Financial Position: Strong. Working capital calculated on 
the usual basis would be misleading because company nor- 
mally borrows a large part of working funds from banks. 
Book value of common, December 31, 1941, $29.58 a share. 

Dividend Record: Liberal. Varying payments each year 
since 1913 except 1933. 

Outlook: Since principal part of business is the financing 
of automobiles and household equipment, volume will be 
affected by cessation of civilian output. Further efforts toward 
diversification should be seen. Company has strong recovery 
possibilities in post-war period. 

Comment: Preferred remains in investment category. Com- 
mon, a “war casualty,” has longer range growth possibilities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s 


Qu. ended: Mar 31 June 30 Sept. 30 Dec. oe Total Dividends Price Range 
| rrr $0.75 $0.97 $1.11 $1. 4.12 $1.25 40%—18% 
. ae 9 1. 1.64 1. 52 5.60 2.25 58 —39% 
=a 1.64 2.08 1.77 1.95 *6.07 75.62% 847%—44 

| eS 1.73 1.98 1.91 1.48 7.10 5.50 69%—30% 
saa 1.48 1.17 1.06 0.89 4.60 4.00 %—23 

Se 0.86 1.04 1.01 1.10 4.01 4.00 7 —38% 
.. eee 1.01 0.99 1.00 1.23 4.23 3.25 8 —27% 
ear 1.09 1.14 1.22 1.20 4.65 3.00 31 —16% 


*Not a total of earnings for the four quarters which where distorted by issuance of 
additional shares of stock. {Also paid a 20% common stock dividend. 


Endicott Johnson Corporation 


Earni Pri IN 
Data revised to March 4, 1942 eT and Price Range (EJN) 


incorporated: 1919, in New York. Office: | 60 
Endicott, N. Y. Annual re 
Monday in March. Number of stockholders 30 


(December 26, 1940): Preferred, 1,879; [15 


common, 8,3 
Capitalization : Funded debt........... None $6 
060 —Ao—AF- 
1934 ‘35 ‘36 ‘37 38 °39 “40 1941 


~*Redeemable at $105 a share. 


Business: One of the largest boot and shoe manufacturers. 
Does practically all its own tanning and sells its output 
through independent retailers, jobbers and chain stores, as well 
as its own retail outlets numbering some 500. Bulk of produc- 
tion is in medium and lower price-brackets. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital November 30, 
1941, $27 million; cash, $3.2 million. Working capital ratio: 
4-to-1. Book value of common, $71.73 per share. 

Dividend Record: Unbroken since organization in 1919. 

Outlook: Operations are fully integrated, from tanning to 
the manufacturer of shoes, and thus profits depend upon spread 
between prices of hides and finished footwear. Fluctuations of 
hide prices are often the determining earnings factor despite 
the “normal stock method.” For the duration, Army orders 
will augment volume. 

Comment: The preferred is an investment issue; the com- 
mon’s chief appeal is for income, but dividend potentialities 
are somewhat limited because of workers’ profit sharing plan 
if earnings are above $5 a share. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Six months ended: May 31 Nov. 30 "Year’s Total ¢Dividends Paid {Price Range 
193 $1 $2.65 $4. $3.00 63 —45 


.69 4.34 

52 69 4.21 3.00 66 —52% 
ee 1.32 2.59 3.91 3.00 69 —53% 
1.79 1.06 2.85 3.00 60 —33 
_ 1.00 0.21 1.21 3.00 45% 
sas 2.00 1.07 3.07 3.00 55 —32% 
eee $2.28 3.20 3.00 46 
14.88 4.90 3.00 47%—39% 


E. I. du Pont de Nemours & Co. 


year to November 30. {Calendar year. weeks’ period. §To March 


soo earnings and Price Range (DD) 


Data revised to March 4, 1942 
Incorporated: 1915, Delaware. Office at Wil- ['6° 
mington, Del. Annual meeting: Second {120 aa 
Monday in March. Number of stockholders 80 
(December os 1940): Preferred, 18,861; 


common, 63,4 
Funded debt........... None 
*Preferred stock $4.50 cum. 


ar 
Common stock ($20 par)..... 11,045,055 shs 
*Callable at $120. 


Business: An outstanding leader in the world’s chemical 
industry. Basis of company’s continuous growth is its ex- 
tensive research activities, which have originated many of the 
modern synthetic products. Substantial income is derived from 
holdings of 10 million shares of General Motors common stock. 

Management: Highly progressive; long experienced. 

Financial Position: Exceptionally strong. Working capital 
December 31, 1941, $150 million; cash, $71.1 million; market- 
able securities, $25 million. Working capital ratio: 1.9-to-1. 
Book value of common, $42.14 a share. 

Dividend Record: Very liberal since 1915; no fixed rate. 

Outlook: Company’s well entrenched trade position and 
wide acceptance of its products on a quality basis assure 
continuance of satisfactory earnings, although effect of taxes 
and General Motors’ dividend policies must be considered. 
Long term expansion potentialities are practically unlimited. 

Comment: Preferred is of high investment grade. Common 
is in “blue chip” class despite cyclical characteristics. 


*EARNINGS, DIVIDEND RECORD AND ra RANGE OF COMMON: 
ar 


ear’s 
Qu. ended: Moar. 31 June 30 Sent. 30 Dec. 31 Total Dividends Rs Range 
1934 $0.90 $0.93 $1.22 $0.58 $3.63 +$3.10 03%— 80 


1935 0.86 0.88 1.45 1.84 5.038 $43.45 14644 — 86% 
1.18 2.03 2.01 2.32 7.54 +6.10 184%—182 
1.30 2.01 1.87 2.09 7.97 6.25 180%— 98 
0.62 0.69 0.92 1.51 3.75 3.25 154%— 90 
1939... 1.53 1.68 1.88 2.57 7.66 7.00 188%—126% 
we 1.98 1.92 1.74 1.53 7.1 7.00 $189%—146% 
1.71 1.91 2.05 1.77 7.44 7.00 164%—136% 


*Excludes equity in earnings of controlled companies. Including extras. tIn 
addition 1/55 of a share of General Motors common. 
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S. S. Kresge Company 


“i Earnings and Price Range (KG) 


Data revised to March 4, 1942 40 2 
Incorporated: 1916, Michigan. Office: De- 30 
troit, Mich. Annual meeting: Fourth Friday 20 
in April. Approximate number of stock- 10 
holders (December 31, 1940): 23,455. 0 
Capitalization: Funded debt.......... *Non 
Capital stock ($10 par)...... 5,489,922 see 

*Mortgages and land contracts payable 


amounted to $751,749 at the end of 1941. 


Business: Operates the second largest domestic limited price 
variety chain, consisting of 733 stores, including 62 in Canada, 
some of which retail articles priced up to 25 cents; others 
have a maximum limit of $1. Heaviest store concentration is 
in New England and Middle Atlantic area. Although a sizeable 
number of properties are owned, the majority of the stores are 
leased. 

Management: Board Chairman S. S. Kresge has been a 
leading factor in the growth of the chain store idea. 

Financial Position: Very strong. Working capital December 
31, 1941, $35 million; cash, $22.5 million. Working capital 
ratio: 2.4-to-1. Book value of common, $21.65 per share. 

Dividend Record: Payments made without interruption 
since 1916. Present rate, $1.20 a share plus extras. 

Outlook: Management’s merchandising policies and the type 
of products sold suggest an extension of the past satisfactory 
earnings record, subject, of course, to any abnormal war fac- 
tors which develop. 

Comment: Primary appeal of the shares lies in their 
income-producing possibilities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1934 1935 1936 1937 1938 1939 1940 1941 


Farned ver share... $1.7 $1.84 $1.99 $1.95 $1.84 $1.90 $1.83 $1.72 
Dividenes paid .... 0. a5 1.00 1.30 1.20 1.20 1.20 1.35 $1.85 
Price Range: 

29% 27% 82% 295% 22%, 263% 24 26% 
BO” asccccvscwiecs 13% 19% 20% 15% 15% 24% 19% 21% 
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UNUSUAL EQUIPMENT 


Continued from page 14 


amounted to $14.7 million, an amount 
which approaches, if it does not con- 
stitute, a record level. Since then, 
orders have been received for fifty 
additional locomotives, a total equal 
to last year’s entire output. It is thus 
obvious that the company’s operations 
will be sustained at capacity for a 
long time to come. 

The amount of capital invested in 
this enterprise is large enough to 
mitigate the effect on earnings of 
additional excess profits taxes with- 
out being so large as to constitute a 
burden in interest or depreciation 
charges. The former consists solely 
of payments on bank loans of moder- 
ate amount. The company’s over- 
head is so small that it is capable of 
earning profits on a comparatively 
small amount of business. Not since 
1922 has Lima had any funded debt 
outstanding, a very favorable factor 
at present considering the misgivings 
with which the market views the 
large additions to capital investment 
required by most firms. Largely re- 
flecting this situation, the stock has 
turned in a better market perform- 
ance in the recent past than have the 
equities of a number of other indus- 
trial organizations equally busy on 
defense work, but handicapped by the 
necessity of substantially increasing 
their indebtedness or stock capital. 


POST-WAR EFFECTS? 


Like other “‘war babies,” Lima will 
undoubtedly be faced with a difficult 
period of readjustment after the war, 
and thus the inflated earnings wit- 
nessed in the meantime will not be 
capitalized with undue generosity. 
But the company’s small overhead 
costs and particularly its avoidance of 
heavy debt liabilities should enable it 
to pull through such a period without 
too great an impairment of its finan- 
cial position, and thus the price-earn- 
ings ratio of the stock over coming 
months will doubtless compare favor- 
ably with those exhibited by the great 
majority of other industrial shares. 
At the present price of 31, the issue 
seems reasonably valued in relation to 
probable 1942 earnings, since much of 
the effect of higher taxes will be offset 
by increased sales. 
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Protect Yourself 
Against Higher 
Taxes and Rising 
Living Costs... 


your INVESTMENT 
PORTFOLIO 


is not something 
to be studied 
occasionally 
as you may have 
the inclination. 
lt must have con- 
stant supervision 
and be revised 
at once when 
conditions Investment conditions today are a 
warrant. challenge to you and to every in- 
emanate, vestor whose securities have been 
losing ground and who feels the 
impact of fantastic taxes and higher living costs—a challenge 
to utilize the situation to your own advantage. 

Because they do not see clearly just what forces are at work 
beneath the surface, many investors hold doggedly to secur- 
ities long after they have lost all investment attraction. They 
hope desperately for a market recovery that will reestablish 
their positions—but they do nothing to bring it about. 

Usually the remedy is right at hand, for in the investment 
field as in the military arena the best defense is a well- 
calculated, determined offensive. There is no profit in letting 
things drift. You must face the facts about your own invest- 
ments, determine what is wrong with your program or your 
portfolio, and then act, quickly and decisively. 


Keep in Step with the Times 


It is not enough to recast your portfolio today. Even the list that is 
properly balanced now may be dislocated by tomorrow’s unexpected 
development. Follow a flexible program that can be quickly adjusted. 

You need professional assistance in this work. You cannot hope to 
give adequate time to your major business interests and also keep 
abreast of every economic and military development affecting your par- 
ticular holdings. 

Financial World Research Bureau is your professional assistant. Our 
procedure will help you in every problem and difficulty. As our client you 
follow personal, clear-cut recommendations based on factual study, calm 
analysis of your special problems, and scientific reasoning, instead of 
acting on guesswork, tips or hunches. 
above $50,000). There’s a lower-cost ($60 a year) modified “= 
supervisory service limited to portfolios valued at less than $15,000. 

Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL 


FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— ,...:: 


For regular service the minimum fee is $125 a year which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
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Nehi Corporation 


amings and Price Range (NHI) 


Data revised to March 4. 1942 
Incorporated: 1928, Delaware, to acquire [| 20 
assets, trade marks and entire capital stock 15 
of Nehi, Inc., and Chero-Cola. Office : 10 
Tenth Street & Ninth Avenue, Columbus, 5 LI 
Annual meeting: First Tuesday 

erred, ; common, 2, 
Capitalization: Funded debt.........-.> 
*First preferred stock $5.25 cum. 


1934 "35 37 38 39 “40 1941 


Common stock (no par)....... 1,030,000 shs 

*Callable at $86 a share. + 
3s Business: Manufactures and sells flavors, syrups, etc., for 
use in carbonated beverages. Principal tradenames are 
“Nehi”, “Par-T-Pak”, and “Royal Crown Cola”. Distribution 


is through some 500 franchised bottlers. 

Management: Has shown merchandising ability. 

Financial Position: Good. Working capital December 31, 
1941, $1.4 million; cash, $953,738. Working capital ratio: 
1.9-to-1. Book value of common, 86 cents a share. 

Dividend Record: Irregular. Preferred arrears discharged 
1936; regular payments thereafter. Varying common dividends 
1929-31, and 1937 to date; no stated basis. 

Outlook: Because of wartime restrictions, principally on 
sugar, secular uptrend of sales will be interrupted, but com- 
pany should continue to enchance its relative position in the 
industry. 

Comment: Although notable progress has been recorded, 
stock remains in a definitely speculative category. 


“EARNINGS, DIVIDEND RECORD AND RANGE OF COMMON: 


"8 

>. and Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

1935 0.05 0.14 0.19 None 1%— 11/16 
0.18 0.52 10.59 None 104%—1- 
0.44 we 0.76 11.06 $0.7514-15/16— 7% 
0.35 0.68 1.03 12%— 7% 
0.53 0.41 0.94 0.75 17%— 8% 
eee $0.11 0.29 $0.36 0.09 0.85 0.60 14 — 8% 
_ eee 0.17 0.27 0.37 0.16 0.97 0.67% %9%— 6% 


*Based on present capitalization after 400 stock dividend April, 1940. Not avail- 


able. tAfter surtax; 6 months’ earnings are without this tax. 


South American Gold & Platinum Company 


Earnings and Price Range (SGP) 
Data revised to March 4, 1942 10 
Incorporated: 1916, Delaware as _ holding 4 PRICE RANGE 
company for two mining enterprises. Office: 4 
61 Broadway, New York City. Annual meet- 
ing: Second Wednesday in October. Number 2 
of stockholders: Not reported. ° 
Capitalization: Funded debt........... Non 
*Capital stock ($1 par)....... 1,760,000 a EARNED PER SHARE $1 
“Of which 375,170 shares are held by 
General Development Co. and 81,200 shares 97 


by others including officers and directors. 


Business: Mines gold and platinum by dredging from alluvial 
deposits in Colombia, South America. Since 1933 monetary 
value of company’s gold output has exceeded that of platinum 
because of higher prices for gold. Ore reserves are equal to 

- about eight years’ requirements. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 
1940, $3 million; cash, $2.1 million. Working capital ratio: 
13.6-to-1. Book value of capital stock, $2.68 a share. 

Dividend Record: Varying payments every year since 1933. 

Outlook: Earnings are likely to continue restricted by 
Colombian Government, which forbids export of gold and 
requires part of receipts to be converted into pesos at an 
unfavorable exchange rate. Worldwide overproduction of 
platinum has lowered its price. 

Comment: Large share capitalization in relation to earning 
power together with uncertainties affecting the latter introduce 
a substantial risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE oe OF CAPITAL STOCK: 
ear 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

$0.09 $0.05 $0.14 $0.08 0.36 0.30 T%— 3% 
0.12 9.10 0.06 0.02 0.30 0.20 6%— 1% 
0.07 0.05 6.10 0.08 0.30 0.10 3%— 1% 
6.03 0.04 0.11 0.07 0.25 0.20 3%4— 1% 
0.05 0.08 0.02 0.09 0.24 0.20 2%— 1% 
0.11 0.13 0.06 ee 0.20 25%— 1% 

avzilable. 


Standard Brands, Incorporated 


Earnings and Price Range ($B) 


Data revised to March 4, 1942 50 

Incorporated: 1929, Delaware. Office: 595 40 
Madison Avenue, New York City. Annual 30 
meeting: First Tuesday in April at cor- 20 HI} o meas 
porate office, Dover, Del. Number of stock- 10 
holders (December 2, 1940): Preferred, ry = = 
3.752; common, 115,843. 
Capitalization: Funded debt........... None $2 
*Preferred stock $4.50 cum. oe $1 

Common stock (no par)...... 12,648,108 shs 1934 "35 ‘36 ‘37 38 39 "40 1941 


*Callable at $110 per share. 


Business: Formed as a merger of four old established food 
companies, through aggressive development of packaged prod- 
ucts has considerably enlarged the scope of its activities. 
Products include “Chase & Sanborn” coffee and tea; “Fleisch- 
mann’s” yeast and gin; “Royal Baking Powder” desserts and 
puddings and “Widlar” salad dressing and condiments. 

Management: Under more aggressive leadership. 

Financial Position: Net working capital December 31, 1940, 
$43.9 million; cash and equivalent, $20.1 million. Working 
capital ratio: 6.9-to-1. Book value of common, $4.39 a share. 

Dividend Record: Regular on preferred and on common 
from merger to first quarter of 1942, when omitted. 

Outlook: Sales should reflect further benefits of the addi- 
tion of newer lines, but may be affected by scarcities, under a 
war economy. Upward price revisions will be helpful but higher 
operating costs and taxes will tend to restrict unit profit 
margins. 

Comment: The preferred ranks among the good grade food 
equities. Common stock continues among the more speculative 
in the group. 


EARNINGS, DIVIDEND RECORD AND on — OF COMMON: 
ear 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total, Dividends Price Range 
eee $0.33 $0.31 $0.19 $0.22 $1.06 $1.00 25%—17% 
0.2. 0.2 0.25 6.28 0.9 0.95 19%—12% 
ee 0 0.28 0.29 0.27 1.13 1.05 18%—14*% 
eae 0.22 0.22 0.16 0.13 0.73 0.80 16%— 7% 
ae 0.17 0.13 0.13 0.18 0.61 0.62% 9%— 6% 
See 0.12 0.12 0.10 0.16 0.55 0.47% T%— 5 
0.17 0.17 0.14 0.24 0.72 0.40 
| RA TS 0.17 0.14 0.17 0.04 0.54 0.50 6%— 3% 
Wayne Pump Company 
and Price Range (WPY) 
Data revised to March 4, 1942 ; 4 PRICE RANGE 


Incorporated: 1928, Maryland, to acquire 30 | {} 
control of Wayne Company, originally organ- 20 
ized in 1801; reorganized in 1936. Office: wt 


Fort Wayne, Indiana. Annual meeting: 

= of 0 Z EARNED PER SHARE 
stockholders ecember : about 

3,750. 
Capitalization: Funded debt........... Non LOEFICIT PER SHARE $2 


Capital stock ($1 par).......... 289,659 shs 1934 35°36 °38 40 1941 


Business: The leading manufacturer of pumps, accessories 
and equipment used by gasoline filling stations, garages and 
airports. Manufactures approximately 25% of all the gasoline 
pumps produced in this country. An important product is its 
computing-recording meter pump. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital Novem- 
ber 30, 1941, $3.4 million; cash, $857,025. Working capital 
ratio: 3.6-to-1. Book value of stock, $19.77 per share. 

Dividend Record: Initial dividend 1937; varying payments 
thereafter. Present indicated rate, $2 per annum. 

Outlook: Under peacetime conditions, operations follow a 
cyclical pattern. Company is well suited to handle substantial 
war business, but regular lines are in for severe restriction. 
Profit margins will reflect almost 100 per cent armament work 
while emergency continues. 

Comment: Stock represents a “specialty” situation. 


*EARNINGS, DIVIDEND RECORD AND PRICE nomes OF CAPITAL STOCK: 
sca 


Year's -——Calendar Year’s—~\ 


Qu. ended: Feb. 28 May31 Aug. 31 Nov. 30 Total Dividends Price Range 
t$1.30 $1.08 $2.38 None 22 —12% 
$2.73 $1.85 4.5) 37 %—19 
2.58 7 3.37 §5.65 $3.00 50%—20 
$0.38 1.44 $1.06 .80 3.6 2. 38%—17 
ae 0.24 1.18 0.89 1.02 3.23 1.50 32%—20 
ae 0.29 1.03 1.16 0.60 3.1 2.00 24 —14 
_ | ets 0.39 0.78 1.06 1.23 3.46 2.00 20%—10% 


*Based on former capitalization prior to 1935. Not available. {Six months period. 
$After surtax. 


(For additional Factographs, please turn to page 30) 
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EARNINGS REPORTS 


EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to January 31 
Commonwealth & Southern......... 0.09 $0.11 
9 Months to January 3! 
Crown 2.36 1.97 
Truax Tracer Coal 1.75 0.74 
International Industries .........-- 
Royal Typewriter 3.93 4.28 
Waukesha Motor ........--.eeeee- 1.11 0.93 
53 Weeks to January 3 
Paramount Pictures ........++ 
1941 

12 Months 

Allen Industries J 2.18 
American Bank Note ........-+.+-> 1.18 0.22 
Amer. Radiator & Stand. Sanitary 0.73 0.70 
American 2.64 2.66 
American Stores 1.66 0.76 
American Tobacco 4.58 5.59 
Angostura Wupperman .. ee 0.21 0.17 
Arkansas Power & Light. p14.24 ps.12 
Armstrong Cork ........ 2.86 2.79 
Atlas Tack 2.02 1.41 
Babcock & Wilcox 6.33 5.34 
Birmingham Electric 14.30 7.4 
Bon Ami b3.46 b3.65 
Buffalo Forge 3.50 2.69 
Bullard Company 7.17 6.15 
Butler Bros. 1.85 0.59 
Calumet & Hecla........-.-- $1.20 §0.85 
Campbell, Wyant & Cannon... 2.37 pm gS 
Central Investment ............ 3.38 1.33 
Cincinnati Union Stock Yard...... 0.85 1.21 
Clark Equipment 8.67 5.91 
Columbia Brewing ......0.+.--++++ 2.30 1.46 
Columbia Oil & Gasoline.......... 0.23 0.13 
Connecticut Light & Power......... 2.94 3.21 
Consolidated Cigar 3.43 2.27 
Corn Products Refining............ 3.38 3.11 
Cutler-Hammer 2.27 1.94 
Dewey & Almy Chemical............ 2.57 1.85 
Diamond Match 1.57 1.51 
Eastern Gas & Fuel Associates..... 0.06 D0.18 
Electric Auto-Lite 4.90 5.01 
Electric Storage Battery..........- 3.65 2.39 
Eureka Pipe 1.58 DO0.49 
Flintkote Company 2.34 2.10 
Florida Power & Light...........- p15.04 pl3.76 
General Cable 2.47 0.64 
General Electric 1.98 1.95 
General 2.57 2.77 
General Refractories 2.70 2.47 
Goodrich (B. F.)....... 5.02 3.12 
Graham-Paige Motors 0.15 D0.43 
Harbison-Walker Refractories ..... 1.81 1.72 
Hollander (A.) & Soms............ 0.87 2.10 
Homestake Mining ............-++ 2.83 3.03 
Imperial Tobacco 0.58 0.61 
Indiana Pipe 0.11 0.09 
Interchemical 6.01 2.47 
International Safety Razor. b0.12 b0.08 
International Salt ......... 3.76 3.98 
International Silver .............+- 12.26 9.45 
Interstate Hosiery Mills........... 4.73 2.67 
Kaufmann Dept. Stores..........- 1.85 2.07 
Ken-Rad Tube & Lamp..........- a2.01 a0.41 
Kingston Products ..........++.+- 0.30 DO.02 
Kirkland Lake Gold............... 0.10 0.13 
Lambert Company 1.81 1.57 
Libbey-Owens Ford Glass......... 3.52 3.97 
McGraw-Hill Publishing ......... 1.86 1.52 
. 3.61 3.08 
Molybdenum Corp. .........-+.+-> 0.88 1.33 
Muskogee Company 1.51 1.11 
Muskegon Motor Specialties....... 0.92 0.44 
National Acme. 6.29 4.40 
National Distillers ............... 3.47 3.28 
Nehi Corp. 0.97 0.89 
Neisner Bros. 4.15 1.63 
New England Tel. & Tel 7.15 7.42 
New Haven Water 3.78 4.21 
North American Cement ~~ aD9.67 aD32.49 
North American Company......... 1,92 1.9 
North American Refractories....... b1.88 bD1.82 
Pacific Telephone & Telegraph..... 7.50 7.40 
Radio Corporation 0.50 0.42 
Republic Steel 3.87 3.30 
Ruberold 3.93 2.02 
Southern California Edison........ 2.30 
Squibb (E. R.) & Sons.........., 4.55 3.16 
Standard Brands 0.54 0.71 
Standard Oil (Ky.)............... 1.41 1.47 
Sterling Aluminum Products 1.92 1.58 
Sunstrand Machine Tool. . 6.23 5.07 
Texas Gulf Sulphur 2.35 2.38 
Transcontinental & D0.51 DO0.10 
Underwood Elliott Fisher.......... 5.09 3.03 
Union Oil of California........... 1.34 0.99 
United Drug 1.80 0.82 
U. S. Pipe & Foundry............ 3.76 3.45 
Veeder Root 5.22 5.07 
Waldorf System 1.20 1.31 
Washington Gas 2.24 2°52 
Webster LEisenlohr 0.38 0.30 
White Motor 4.40 3.12 
Zonite Products 0.27 0.14 


A—On class A stock. b—On class B stock. D—Defi- 
cit. p—On preferred stock. f—Year ended Jan. 3, 1942. 
$—Before depletion. 
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Remember March 15th! 


Here is Your 


ast Chance 


Profit by the New 1942 Revised Edition of 


INCOME 


By J. K. Lasser, C.P.A., 144 pages 
THIS REVISED, AUTHORITATIVE BOOK BRINGS YOU THE AID 
AND GUIDANCE OF AN INCOME TAX EXPERT FOR ONLY $1 


TELLS about the 70 changes in Income Tax Law, effected by Statutes, 
Rulings, Decisions in 1941. Tells every deduction to which you are justly 
entitled: (A) 173 Items to omit from Gross Income; (B) 48 Different 
Taxes you may deduct as an individual; (C) 242 Deductions allowed if 
you are engaged in a Trade, Business or Profession; (D) 188 Deductions 
you may make if a Salaried Man or Woman; (E) 70 Types of Compensa- 
tion, Dividends or Interest that Are Not Taxable or Where Tax May Be 
Deferred. 


THIS BOOK DEFINITELY HELPS YOU— 


—HELPS to prepare your 1941 Income Tax Return (due March 15) more QUICKLY. 

—HELPS to insure ACCURACY in your Federal Income Tax Return. 

—HELPS to AVOID future Assessments, Penalties, Interest Charges. 

—HELPS to SAVE TIME by using the Complete Simplified Index. 

—HELPS to SAVE MONEY by bringing an expert's answers instantly to every income 
Tax Question you are likely to ask. 


$1.00 Postpaid—Rush Your Order! 


Add 72c EXTRA if you want your copy sent by AIR-MAIL. 


“YOUR CORPORATION TAX," also by J. K. Lasser, simplifies the greatly 
changed TAX LAW of 1941, including Excess Profits Tax. 144 pages, paper 
cover, $1.00 postpaid. 


Just Off the Press! 


F. W.’s BIG BOOK OF 2,066 REVISED 


STOCK FACTOGRAPHS 


(Reprinting All F. W. Factographs from May 29, 1940 to February 18, 1942) 
(A 280-page Book, 8/2 x 10% Inches — Equal to Four 400-page Books! 


Nowhere else can you obtain, in a few minutes, so complete a picture 
of the financial position of the listed stocks, capital set-up, line of 
business, products or service, management, 7-year price range, 7-years' 
earnings, 7-years' dividends, prospects, etc., in tabloid form, at a 
moderate price. 


Includes: 1,075 Regular Factographs covering all New York Stock Ex- 
change stocks, 550 Regular Factographs covering leading New York 
Curb common stocks and 441 Condensed Factographs covering 164 
Over-the-Counter stocks and 277 Curb Preferred stocks — making a 
grand total of 2,066 Factographs. 

ONE COPY $3.85 POSTPAID - - - - - - - TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


Add 50c¢ for ‘‘12-Year Price Range” or ‘‘10-Year Record of Earnings and Dividends” of all N. Y. S. E. 
Common Stocks. Price alone $1.00 each. 


FINANCIAL WORLD BOOK SHOP, 21 West St., New York, N.Y. 
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Emerson Electric Manufacturing Company 
Earnings and Price Range (EMR) 


Data revised to March 4, 1942 . 
incorporated: 1870, Missouri. Office: 1824 6 
Washington Avenue, St. Louis, Mo. Annual 4 PRICE RANGE oH | 
meeting: Third Tuesday in November. Num- 9 
ber of stockholders (approximate): Preferred, 0 
390; common, 1,020 
Capitalization: Funded debt........ $249,478 
*Preferred stock 7% cum. EARNED PER SHARE $1 
tCommon stock ($4 par)........ 387,770 shs 


1934 ‘36 ‘37 °39 “40 1941 


*Callable at $115. 775,000 shares were 
also reserved for the president, issuable 


15,000 shares annually, at — increasing from $5 per share in 1940 to $7 in fiscal 
year ending September 30, 944. 


Business: Manufactures electric motors, fans and arc weld- 
ers; also produces power-operated aircraft gun turrets. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital September 
30, 1941, $1.6 million; cash, $109,983. Working capital ratio: 
1.6-to-1. Book value, $5.65 per share. 

Dividend Record: Regular preferred payments 1920-1932; 
none in 1933 or 1935; arrears cleared in 1937; regular pay- 
ments since. Common payments 1901-1930, except 1922. Re- 
sumed in 1940. 

Outlook: Under normal peacetime conditions, earnings tend 
to follow cyclical changes in purchasing power. But wartime 
priority policies will make earnings dependent upon the 
amount of military business that can be secured as an offset 
to the loss of regular civilian production. 

Comment: War developments have tended to increase the 
speculative risks represented by -the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended Sept. 30: 1935 1936 1937 1938 1939 1940 1941 

Earned per shate...... *D$0.28 *$1.47 $0.31 D$0.46 D$0.11 $0.20 $0.83 

Calendar Years: 

Dividends paid .... one None None None None 0.10 0.10 
+Price Range (N. Y. curb): : 


*Adjusted to 20-for-1 split in May, 1937. Listed New York Curb Exchange in 
April, 1940. 


International Petroleum Company, Ltd. 


Earnings and Price Range (IY) 


Data revised to March 4, 1942 5 


Incorporated: 1920, Canada, as consolidation | 39 HOS 4 
of company of same name and Tropical Oil | o C4751 


Company. Originally formed 1914. Office: 10 
56 Church Street, Toronto, Ontario. Annual 0 
meeting: At call of directors. Number of 

stockholders (June 30, 1940): 8,177. $2 


Capitalization: Funded debt.....*$7,956,301 — PPV $1 
+Preferred stock ($2.50 par).. 200,000 shs 
tCommon stock (no par).....14,324,088 shs 


EARNED PER SHARE 


1934 °35 ‘36 ‘38 1941 


*Purchase obligations. {Preference and common stocks rank equally as to dividends 
and equally as to assets after preference receives $2.50. Preference is non-callable 
and elects two-thirds of directors. All of the preference and about 60% of the com- 
mon is owned by Imperial Oil Co., Ltd. 

Business: Controlled by Standard Oil Company (N. J.) 
through Imperial Oil; company and subsidiaries produce, re- 
fine and market crude oil and its products in South America. 
Major producing properties are in Peru, Colombia and Vene- 
zuela, with small additional concessions in Ecuador. 

Management: Identified with that of Imperial Oil Company. 

Financial Position: Strong. Working capital December 31, 
1940, $21 million; cash, $11.7 million; marketable securities, 
$1.4 million. Working capital ratio: 3.1-to-1. Book value of 
combined preference and common, $8.10 a share. 

Dividend Record: Payments have been made on both classes 
of stock since 1918. Present rate: $1 annually. 

Outlook: Earnings prospects depend primarily on the extent 
of possible further dislocation of markets and normal modes 
of transportation by the war. 

Comment: Minority status of common stock and interna- 
tional uncertainties tend to emphasize risk factors. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Years ended June 30: 1935 1936 1937 ~ 1988 1939 1940 1941 
Earned per share..... $1.49 $1.65 $1.81 $1.99 $1.91 0.94 bea 
Years ended Dec. 31: 
oie ae 2.50 2.50 2.50 2.50 1.75 1.25 $1.00 
Price Range (N. Y. Curb) : 
39% 3956 39% 31% 27% 11% 
28 325 23% 21 17 8 8% 


“Through 1938; calendar rting 1 t+Eighteen months ended December 
31; 72c earned in last six of 19 in calendar year 1939. 


United Shoe Machinery Corporation 


Dine to Manik A. and Price Range (USH) 


Incorporated: 1905, New Jersey, to acquire so +} ——_() 

almost all of the stock of United Shoe 60 Se or 
Machinery Co. formed in 1899. Office: 140 40 

Federal Street, Boston, Mass. Annual meet- 20 

ing: Saturday after third Wednesday in 0 ETT 
May. Number of stockholders (March 18, Se $6 
1941): Preferred, 2,081; common, 22,196. 

Capitalization: Funded debt........... None 

*Preferred stock 6% cum. 

266,526 shs 1934 35 ° 

Common stock ($25 par)...... 2,295,552 shs 


*Non-redeemable. 


Business: Manufactures, sells and leases shoe machinery 
and accessory equipment used in making footwear. Controls 
patents and inventions on over 300 types of shoe machinery. 
Leasing of machinery on royalty basis provides major income. 
Sales of shoe findings affords the other large sources of 
revenues. 

Management: Long experienced and progressive. 

Financial Position (Excluding foreign subsidiaries): Very 
strong. Working capital February 28, 1941, $28.1 million; cash 
and equivalent, $20.1 million. Working capital ratio: 6-to-1. 
Book value of common, $31.10 per share. 

Dividend Record: Excellent. Liberal payments on common 
since incorporation. Present annual rate, $2.50 plus extras. 

Outlook: Armament work and steady revenues from leasing 
activities should maintain income at good levels despite a 
probable further decline in income from foreign activities. 

Comment: Characteristically low yield on preferred re- 
flects its high investment status. Common is a stable income 
producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 


about Feb. 28: 1935 1936 1937 1938 1939 1940 1941 1942 
Earned per share... 66 $4. 
Years ended Dec. 31: ry 1935 1936 1937 1938 1939 1940 1941 

$4.00 $3.50 


8 
oo 
w 
* 
aA 
ao 


Dividends paid...... $5. $4.50 $4.50 $5.00 $4.25 $4.00 

Range (N. Y. Curb) 
BD ccnasasdauseces 7256 88 94% 96% 86% 87% 83% 63% 
57% 70 83 63 50% 72 54 4546 


*Excluding foreign subsidiaries. 


Vultee Aircraft, Inc. 


Earnings and Price Range (VTE) 
Data revised to March 4, 1942 bb 


20 

Incorporated: 1939, Delaware. Office: 842 15 
So. Lakewood Blvd., Vultee Field, Calif. 10 See 
Annual meeting: Third Wednesday in March. 5 ott 
Capitalization: Funded debt..........*None 0 
tPreferred stock $1.25 cum. conv. 44 

(MO PAF) 240,000 shs $2 
Common stock ($1 par)....... 1,056,168 shs 


§2 
*Has $10.2 million promissory notes. 1934 "35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 
tCallable at $29.50 per share. Convertible 


into 2% common, 


Business: Engaged in the development, design, construction 
and manufacture of airplanes and sale of parts made by and 
purchased from others. Models include dive bombers, attack 
bombers, pursuit, basic and advanced trainer ships. Owns 
34% interest in Consolidated Aircraft. 

Management: Affiliated with Aviation Corp. which owns 
some 46% of Vultee stock outstanding. 

Financial Position: Fair. Net working capital September 
30, 1941, $653,965; cash, $4.4 million. Working capital ratio: 
1.1-to-1. Book value of capital stock, $7.19 per share. 

Dividend Record: Initial dividend on new preferred stock 
March 2, 1942. No payments on common have been made to 
date. 

Outlook: Huge military airplane requirements assure large 
volume of business for the duration. Profits, however, will 
reflect the degree of product standardization, tax trends and 
the management’s success in keeping down other costs. 

Comment: Industry characteristics and operating record 
necessitate a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Nov. 30: 1936 1937 1938 1939 1940 1941 
Earned per share..... *$0.08 $0.18 $1.20 tD$1.73 $0.36 $2.95 
Dividends paid ...... None None None None None None 
Calendar Years: 

Price Range (N. Y. Curb): 


Note: Listed on N. Y. Curb on July 5, 1940. Approved for listing on N. Y. 8S. E. 
February 13, 1942. *11 months to November 30. ti months to October 31. 
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n March 16, G. M-P. Murphy 


& Company and Hornblower & . 


Weeks will consolidate their activities 
under the name of Hornblower & 
Weeks, 40 Wall Street. The enlarged 
firm will continue the business, in 
which both firms have been engaged, 
of underwriting security issues and 
rendering investment and brokerage 
services. Memberships will be held 
on the New York, Boston, Chicago, 
Cleveland, Philadelphia and Detroit 
Stock Exchanges as well as on the 
New York Curb Exchange. 

Ralph Hornblower, senior partner, 
and the other present partners of 
Hornblower & Weeks will continue as 
such. Otis A. Glazebrook Jr., and 
Charles S. Sargent, general partners 
of G. M-P. Murphy will be general 
partners, while W. R. Herrick and 
E. O. McDonnell will be limited part- 
ners in the enlarged firm. Alfonso 
P. Villa, a general partner of G. M-P. 
Murphy will retire. P. E. Wood and 
G. M-P. Murphy Jr., limited part- 
ners, will withdraw. Robert Grant 
3rd, is now on active duty with the 
U.S. Navy. 


The largest flotation in weeks, the 
Pennsylvania Electric offering of 
$32.5 million in bonds and 34,000 
shares of preferred stock, brought un- 
usual interest from underwriters and 
resulted in close competitive bidding. 
This is evident from the fact that the 
difference between the highest and 
lowest bids was reported to be only 
$24,000. Mellon Securities Corpora- 
tion and associates submitted a “bas- 

et” offer for both the bonds and 
stocks with a bid of 102.3177 for the 
bonds as 33%s and 100.3789 for the 
stock at 5.10%. Separately, they bid 
the same price for the bonds. It was 
generally expected that the life insur- 
ance companies would be the major 
buyers of the bonds. 

Pennsylvania Electric officials ex- 
pressed themselves as satisfied with 
the results. It is estimated that total 
interest and dividend savings as a re- 
sult of the financing will be about 
$870,000 annually. 


R. S. Dickson & Company and as- 
sociates recently offered a new issue 
of $975,000 City of Sheffield, Ala- 
bama 4 per cent secured refunding 
bonds dated March 1, 1942. The 


bonds are interest exempt from all 


MARCH 11, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Rate riod _ able Record 
40c Q ar. 31 Mar. 16 
pr. 15 Apr. 1 
Steel...... 50c .. Mar. 31 Mar. 9 
$1.25 Q Apr. 1 Mar. 17 
Amer. wailen ar. 31 Mar. 16 
Amer. Home Products........ 20c M Apr. 1 Mar. 14 
50c .. Mar. 16 Feb. 27 
Amer. Tobacco 6% pf....... $1.50 Q Apr. 1 Mar. 10 
Anaconda Copper Mining ....50c .. Mar. 23 Mar. 10 
Andes Copper Mining......... 25¢c .. Mar. 19 Mar. 10 
Arnold Constable ......... 12%c .. Mar. 25 Mar. 11 
Atlantic Refining 4% pf. ...... $1 Q May 1 Apr. 6 
Basic Refractories ........... 10¢ Mar. 16 Mar. 6 
Bastian Blessing ........-... 40c Q Apr. 1 Mar. 16 
Beatrice Creamery ..........- 25¢ Q Apr. 1 Mar. 13 
Beechnut Packing ........... $1 Q Apr. 1 Mar. 10 
Bell Tel. (Canada)............ $2 Q Apr. 15 Mar. 23 
Beneficial Ind’l Loan......... 40c .. Mar. 31 Mar. 16 
Black & 40c .. Mar. 31 Mar. 13 
40c Q Mar.16 Mar. 9 
— Trac. L. & Pr. 6% 
pee 1.50 Q Apr. 1 Mar. 16 
Brass Co, ......-. 25¢ Q Mar. 31 Mar. 16 
30c .. Apr. 1 Mar. 16 
Brown & Sharpe Mfg....... $1.50 Q Mar.10 Feb. 28 
Cannon Mills ......-+-seeeeee 50c .. Apr. 1 Mar. 18 
Capital City Products........ 25c .. Mar. 20 Mar. 10 
Capital Transit 30c .. Apr. 1 Mar. 14 
Carpenter Steel 50c .. Mar. 11 Mar. 6 
Case (J. I.) Co. 7% pf..... $1.75 Q Apr. 1 Mar. 12 
Celanese COFp. 50c .. Mar. 31 Mar. 17 
ff. Serr $1.25 Q Apr. 1 Mar. 17 
7% pr. $1.75 Q Apr. 1 Mar. 17 
$1.75 Q Apr. 1 Mar. 17 
Chi, Flexible Shaft $1 .. Mar. 31 Mar. 21 
Chi, Pneumatic Tool......... 50c .. Apr. 1 Mar. 20 
Do Pree 75c Q Apr. 1 Mar. 20 
62%c Q Apr. 1 Mar. 20 
Clark Controller .........-+.+.++ 50c .. Mar.14 Mar. 9 
Climax Molybdenum .......... 30c .. Mar. 31 Mar. 21 
Cluett, 75c .. Mar. 25 Mar. 13 
DO TH BE. cvccevccccees $1.75 Q Apr. 1 Mar. 20 
Commercial Credit 75c Q Mar. 31 Mar. 10 
Commercial Trust..75e Q Apr. 1 Mar. 10 
$1.06% Q Apr. 1 Mar. 10 
Compo Shoe Machinery . Q Mar.16 Mar. 4 
Cons’l Gas (Balt.) .... ‘ Q Apr. 1 Mar. 14 
Continental Motors .......... -. Apr. 2 Mar. 12 
Crown Zellerbach ........... Q Apr. 1 Mar. 13 
Dayton Rubber Mfg. ......... 25¢ .. Mar.21 Mar. 7 
15e Q Mar. 31 Mar. 17 
Detroit Gasket & Mfgr. .....25c Q Apr. 20 Apr. 4 
Detroit Harvester ............ 25c Q Mar.16 Mar. 2 
9-608 75e Q Apr. 1 Feb. 28 
.. Apr. 1 Mar. 14 
Eagle-Picher Lead ........... Ape 1 Maen 
East. Gas & F. 4%% pf.$1. iate Q Apr. 1 Mar. 14 
East. Malleable Iron ......... Mar. 10 Feb. 25 
Electric Auto-Lite ........... tse .- Apr. 1 Mar. 20 
Ex-Cell-O Corp. ..........5. 65c .. Apr. 1 Mar. 17 
Fedders Mfg. Co. ........... l5e .. Apr. 1 Mar. 20 
25¢ Q Apr. 25 Apr. 15 
$1.18% Q Apr. 25 Apr. 15 
Gair (Robt.) 6% pf..........- Q Apr. 1 Mar. 17 
Genera] Electric ..........++> 35e .. Apr. 25 Mar. 13 
General Fireproofing ......... 2 -. Ape. 1 Mar. 20 
General Mills 5% pf....... $1.25 Q Apr. 1 Mar. 10 
General Railway Signal .. Apr. 1 Mar. 10 
$1. 50 Q Apr. 1 Mar. 10 
General Refractories 35e .. r. 30 Mar. 10 
Glen Alden Coal ........... 30c .. Mar. 20 Mar. 4 
el BrewimG Q Mar. 30 Mar. 9 
Goodrich (B. F.) Co. $5 pf..$1.25 @Q Mar. 31 Mar. 20 
Gorham Mfg. Co. ..........- 50c .. Apr. 3 Mar. 2 
Gt. Western Sugar .......... 50c .. Apr. 2 Mar. 14 
Do f. . Q@ Apr. 2 Mar. 14 
Gell OE cccccccce Q Apr. 1 Mar. 16 
Hall Lamp Co. .. Mar. 16 Mar. 6 
Harrisburg Gas Co. 7% p Q Apr. 15 Mar. 31 
Harrisburg Stee’ Q Mar. Mar. 12 
Helme (G. W Q Apr. 1 Mar. 7 
Hercules Pow . +. Mar. 25 Mar. 13 
Holophane Co. -. Apr. 1 Mar. 16 
Indianapolis 40c Apr. 15 Mar. 31 
Do SUG $1.31% Apr. 1 Mar. 16 
Industrial 50c .. Apr. 1 Mar. 16 
Inspiration Cons. Copper . Mar. 24 Mar. 
International Salt Co. 3 7 eo Ape. 1 Mar. 16 
International Shoe ...... owe Q Apr. 1 Mar. 14 
Interstate Dept. Stores ....... 25c .. Apr. 15 Mar. 25 
Jamaica Water Supply ....... 50c Q Mar. 31 Mar. 16 
B. Q Mar. 31 Mar. 16 
Jersey Central Power & Light 
7% Q Apr. 1 Mar. 10 
Do nt. $1.50 Q Apr. 1 Mar. 10 
Do 1% pF. wicccccscccese $1.75 Q Apr. 1 Mar. 10 
.. Apr. 1 Mar. 1? 
Do 6% Pl... ....$1.50 Q Apr. 1 Mar. 12 
Kleinert Rubber ............. 20c .. Mar.14 Mar. 2 


Pe- Pay- Hldrs. of 
Company Rate riod able 
Kobacker Stores ............. 25c .. Mar. 12 Mar. 
Lima 50c .. Mar. 24 Mar. 10 
TONE $1 M Mar. 31 Mar. 21 
Lone Star 75ec Q Mar. 31 Mar. 11 
25¢ Q Apr. 10 Mar. 25 
25¢ Q Mar. 10 Feb. 25 
Mathieson Alkali Works ....37%c © Mar. 31 Mar. 9 
$1.75 Q Mar. 31 Mar. 9 
McGraw Hill ‘Publishing Apr. Mar i? 
McKesson & Robbins ....... 50c .. Mar. 20 Mar. 6 
$1.31% Q Mar.15 Mar. 9 
McWilliams Dredging ....... 25c .. Apr. 1 Mar. 16 
Midvale Co, (new) .......... 5 -- Apr. 1 Mar. 21 
Utilities 10c .. fpr. 1 Mar. 14 
-50 Q Apr. 1 Mar. 14 
$1.25 Q Apr. 1 Mar. 14 
Montgomery Ward ........... d0c .. Apr. 15 Mar. 16 
Q Apr. 1 Mar. 16 


Myers (F. E.) & Bros.. 


Nett Oil Products Mar. 31 Mar. 2 

0 
Natomas Q Apr. 1 Mar. 12 
Nelson 25¢ Mar. 10 Feb. 27 

Nobiiit- Industries ..... 50c . Mar ig 
Paramount Pictures ......... 25¢ Apr. 1 Mar. 16 
pad ST 50 Q Apr. 1 Mar. 18 
Patchogue - Plymouth Mills $1 .. Mar. 10 Mar. 5 
Penney Co. foc .. Mar. 31 Mar. 12 
Co. 50e Q Apr. 1 Mar. 17 

hath 21 Mar. 13 


Waldorf System 


0, est. Penn Pipe Line...50c Apr. 1 
50¢ Mar. 25 Mar 10 
Tide a Asso. Oil 

Timken Detroit Axle ......... Mar 20 10 
Union Bag & Paper.......... 25e .. Mar. 20 Mar. 16 
Union Elec SRE $1.25 Q May 15 Apr. 30 

$1.12% Q May 15 Apr. 30 
Union Pacific R.R. ........ 1.50 Q Apr. 1 Mar 
Union Twist Drill ........... $1 Q Mar. 30 Mar. 20 
United-Carr Fastner ......... Q Mar.14 Mar. 5 
United Paperboard 6% pf...... $3 .. Mar.16 Mar 
Van Dorn Iron Works....... -. Mar. 20 Mar. 16 
Veeder-Root, Inc. ........... 50c .. Mar. 16 Mar. 2 
Va. Elec. & Power $6 pf...$1.50 Mar. 20 Mar. 9 


.. Apr. 1 
Waukesha Motor ............ 25e Q Apr. 1 Mar. 4 
Westmoreland Coal ........... $1 Apr. 1 Mar. 16 
Westmoreland, Ine .......... _ Apr. 1 Mar. 16 
scon.-Mich. P. 4%% pf.$1. ine Q Mar. 15 Feb. 28 
Accumulated 
Am. Locomotive 1% ee $1.75 .. Mar. 24 Mar. 10 
Am. Power & Light $6 pf....75c .. Apr. 1 Mar. 10 
Anchor Post a 6% pf...$30 .. Apr. 15 Apr. 1 
25 .. Apr. 15 Apr. 1 
Brown-Forman Distithece $6 pf.50c .. Apr. 1 Mar. 19 
East. Gas & Fuel Ass. 6% pf.75c .. Apr. 1 Mar. 14 
Foster Wheeler $7 pf....... $1.75 .. Apr. 1 Mar. 16 
Hearst Publications “‘A’’...43%c .. Mar.16 Mar. 2 
Lit Bros. 6% vf. Mar. 30 Mar. 17 
Mangel Stores $5 pf....... Mar.15 Mar. 5 
Nat’l Sup. pf.$1. 37% Mar. 31 Mar. 20 
1.50 Mar. 31 Mar. 20 
= $7 pr. pf. Feb. 28 
White Sewing. isch. $4 pf... .50c Mar. 20 Mar. 10 
Abbott Mar. 31 Mar. 16 
rown Sharpe Mfg....... $1.50 Mar. 10 238 
ic Mar. 31 Mar. 17 
Apr. 1 Mar. 16 
So. West Penn Pipe Line....25c .. Apr. 1 Mar. 16 
Reduced 
Bankers (N. 35e Q Apr. 1 Mar. 12 
25c .. Apr. 1 Mar. 16 
Minnesota Mining & Mfg.....50c .. Mar. 10 Mar. 
Pittsburgh Plate Glass ...... 75ec .. Apr. 1 Mar. 11 
Sun Life Assur. (Can.)..... $3.25 Q Apr. 1 Mar. 16 
West Penn Power.......... 32%c .. Mar. 25 Mar. 10 


*Reprinted to correct date payable. fPreviously re- 


ported in error at 15 cents. 


present Federal Income Taxes and, 
in the opinion of counsel, are valid 
and legally binding obligations of the 
City of Sheffield. 

The issue was composed of $183,000 
school bonds due March 1, 1947 to 
1971 inclusive, priced to yield 2.25 per 
cent to 3.40 per cent; $165,000 (100 
per cent assessment) bonds due March 
1, 1966 to 1971 inclusive, priced to 
yield from 3.40 per cent to 3.45 per 
cent; and $627,000 bonds due March 
1, 1945 to 1966 inclusive, priced to 


yield from 2.00 per cent to 3.60 per 
cent while the 1972 maturity was of- 
fered at 106.50. 

xk 

Reynolds & Company, brokers, 
have established a representative in 
Mexico City to participate in Central 
and South American financing. Two 
partners, Thomas F. Staley Jr. and 
Frank A. Willard, have returned re- 
cently from Mexico after discussing 
a major highway and railway building 
project with that government. 
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.. Mar. 27 Mar. 16 
.. Mar. 31 Mar. 20 
Nat'l Cash Register..........25¢ .. Apr. 15 Mar. 31 
Nat’l Cylinder Gas...........20¢ .. Mar. 22 Mar. 9 ts 
| | Nat'l Dairy Products 
| 
} 
| 
92% pf..$1.37% Q Apr. 1 Mar. 20 
Scovill Mfg. Co. ............50¢ .. Apr. 1 Ma 
4 
k 
rd 
941 
‘one 3 
1% 
4% 


Week Ended 


Week Ended 


: Feb. 28 Feb. 21 Mar. 1 + 1942 1941 
Weekly Trade Indicators 1942- 1941 Weekly Car Loadings Feb.21. Feb.14 “Feb 22 
Miscellaneous 
Balti r 69,231 68,656 55,554 
tAuto Production (U.S.A.)...... 30,085 25,645 126,550 33°083 33,756 32475 
{Electrical Output (K.W.H.)... 3,41 3,424 1993 Delaware & Hudson .......... 17,794 17,711 14,218 
$Steel Operations (% of Cap.).. 97.2 96.3 97-5 Delaware, Lackaw’na & West'rn 18,006 18/252 15,734 
Total Car Loadings (cars).... 781,419 774,595 756,670 29,832 30,272 25,944 
#Wholesale Commodity Price Norfolk & Western ........... 27,696 27,100 28,088 
Index eee eee eee 101.2 101.1 82.8 New York N. Haven & Hartford 29,998 30,171 24,474 
*tCrude Oil Output (bbls.).... 4,016 4,077 3.632 New York Central ............. 96,080 96,596 88,617 
+Motor Fuel Stocks (bbls.)..... 105,635 = 104,312 95,646 New York, Chicago & St. Louis 21,33 21,50 17,798 
{Bank Clearings, New York City $3,583 $3,311 Wabash 
{Bank Clearings, Outside N.Y.C. 4,027 2,813 2,619 Western Maryland ......-...-- 14,792 14,602 11,256 
+*Bitum. Coal Output (tons). ed 
W. Index of Ind’l Production "Atlantic Coast Line ........... 20,048 21,610 18,347 
000 omitted. tWard’s Reports. §As of Illinois Central ............... ’ 
the following ‘week. 000,000 omitted. Louisville & Nashvilie ........ 33,5138 33,253 «81,361 
uthern Ry. System .......... 
Commodity Prices: Mar. 3 Feb. 24 Mar. 4 Northwest District 
34.00 34.00 34.00 Chicago & Great Western...... 5,752 5,888 5,287 
“pitts. (Der #000 Chic., Milwaukee, St. Paul & Pac. 34,343 31,183 27,218 
Copper, Electrolytic (per Ib.). 0.12 0.12 0.12 Chicago & North Western...... 37,768 40,118 31,401 
0.065 0.065 0.0575 Great Northern ............... 15,340 15,886 10,117 
Zinc, N. Y. (per Ib.).......---- 0.08% 0.08% 0.07 Northern 14,842 14, 835 10, 822 
Hides, Light Native (per 1b.). 0.15% 0.15% 0.13 Central West District 
Gasoline, Dealer (per gal.). it hd a" 0.0720 Atchison, Topeka & Santa Fe.. 29,135 29,557 24,117 
Crude Oil, Mid. Corit. (per bbl.) 1. ; Chicago, Burlington & Quincy.. 26,875 28,126 20,874 
Wheat (per bushel)......-..-- Chicago, Rock Island & Pacific. 23,029 23,108 
Corn (per bushel)...........-- 0.98 % 9 Sasit Chicago & Eastern Illinois..... 5,870 6,009 5,824 
Southern Pacific System....... A 
Total Commercial Loans ...... 6,902 6,889 5,227 Kansas City Southern ......... 6,214 5,986 4,617 
Total Brokers’ Loans ......... 471 460 478 Missouri-Kansas-Texas ....... 8,696 9,067 6,348 
Other Loans for Securities.... 410 408 455 Missouri Pacific ............... 30,398 30,534 22,087 
U. S. Govt. Securities Held..... 15,855 15,449 13,100 St. Louis-San Francisco ....... 14,937 15,778 12,586 
Investments, Except Govt. Bonds 69 3,714 85 St. Louis-Southwestern ....... 7,847 7,847 5,675 
Total Net Demand Deposits.... 24,712 24,961 23,431 Texas & Pacific ..........0.... 12,500 10,940 11,145 
Total Time Deposits..........- 5,188 5,191 5,454 
Brokers’ Loans (N. Y. C.)...... 329 332 332 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,392 2,404 2,223 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 11,422 11,339 8,725 Association of American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
° j nal iation - 1935-39 =100 1942 1941 
Indicators Adjusted for seasonal variation Indicators 
U. S. Gov't Debt...... *$62,381 *$46,090 | | | index ‘No... 288 259 
Rai Equi Ord t: 
190}—Monthly figures are those of the Sales Index 'No...... 532.7 285.3 
Freight Cars ....... 68,070 41,600 190|— Federal Reserve Board Index;-- Machine Tool Shipments *$85.2 *$50.7 
+Food in Storage: weekly extensions are based on Sales: oe 
Cheese (Ibs.) *16L.7 *125.8 170}— computations by The Financial Tire Astivity (cosines): 
Eggs (cases) ....... *74.3 *53.8 > World. Shipments ........ ie *1,2 *4.8 
Lard and Fats (lbs.) *201.0 *299.6 160 Production §_.... *15 
Meat All Kinds (Ibs.) *871.9 *951.5 Stock on Hand...... *4.6 *9.7 
Poultry (Ibs.) ...... 04.6 *191.4 150 Lavestedk Slaughtered: 
Fruits (Ibs.) ........ *154.4 *128.7 Hoe *5.8 
Vegetables (lbs.) .... *79.6 *70.9 140 & Lambs..... 
Tomatoes (cases) ... *6.5 *12.1 130 #19,502.7  *16,286.9 
Tomatoe Juice (cases) *8.2 *6.6 Cigars (units *416.2 
Lima Beans (cases) . *0.5 *1.0 120 (ibs *94.1 *95 5 
*27.3 *1.4 10 Alcoholic Beverages: 
State and Municipal. . *6.5 "12.1 100 a Distilled Spirits (tax # 
Public Utility ...... *6.1 *34.8 oo Neutral Grain Spirits 
Industrial .......... *35.2 *54.2 90 (proof gals.) ..... *5.3 *2.4 
All Others ......... *5.5 *4.3 Beer and (bbls. ) *4.0 *3.3 
+Advertising Lineage: 80 Oleomargarine (lbs.). *35.2 *36.7 
Monthly Magazines... 570,327 617,747 Playing Cards (packs) . *2.9 *4.5 
Women’s Magazines.. 622,211 565,004 70+ FO Income Tax Collections: 
Canadian Magazines.. 177,365 166,610 Corporation ......... *$65.6 *$38.2 
Farm Papers ....... 391,140 454,133 sol *56.7 *95.9 
—jANUARY— VV Excess Profits ...... *56.7 1.0 
tAdvertising Lineage: Capital Stock ...... *2.7 *0.2 
National Weeklies ... 723,639 649,322 50 a #341 #98°9 
Farm Weeklies ..... 361,713 440,070 40 Cost of Living Index... 94.5 86.0 
1932°33 34°35 41') F MAMJ J Shoe ‘Output (pairs)... *38.5 —*36.8 
Commercial Papers . 1,556 1,696 ‘ 1942 Plate Glass Production: ¥ P 
Class Magazines .... 639 590 . Total (sq. ft.)....... 9.1 19.3 
*Million. Publishers’ Information Bureau’s National Advertising Records. +tAt the first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices ete 
— CLOSING STOCK AVERAGES—-__ Vol. of Sales —————-CHARACTER OF TRADING————— verage alue o 
Ko) 26 15 65 N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
Industrials Stocks Shares Traded -Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
26 ag 105.88 27.58 13.59 36.32 353,200 644 263 189 192 1 19 90.06 7,350,000 . 26 
3 PSN 106.58 27.49 13.56 36.45 362,640 639 281 176 182 2 10 90.15 9,090,000 . “a 
.- 106.79 27.52 13.60 36.52 234,460 505 217 121 167 1 10 90.24 4,370,000 Pt 
2. é 105.75 27.08 13.45 36.11 325,305 643 122 321 200 19 41 90.06 5,500,000 ae Sh 
Biss 106.97 27.48 13.57 36.54 409,120 669 295 170 204 14 43 90.11 4,920,000 ane 
cy 105.99 27.29 13.40 36.22 375,670 664 167 320 177 18 44 90.14 7,730,000 sac 4 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 21 of a series which will cover all common ported; dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless prices, final “High and Low” range for full year. Earn- 
otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: earnings, latest re- the figures are available at the time of going to press. 


— VALUABLE FOR FUTURE REFERENCE — 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
K \amazoo Stove & Furn..High......... 34 13 37% 35 50 70 
1 34 
After 50% stk. dividend). High......... 50% 46 24% 19% 16 12% 
Earnings: .... $0.12 D$0.17 $0.84 $1.79 $3.20 $3.59 $3.05 $0.84 $0.16 $1.96 $1.54 z$0.86 
Dividend..... 0.79 None 0.17 0.58 0.67 2.58 2.00 0.62% 0.50 1.00 0.89 0.75 
K asas City Southern...... High..... 45 13% 24% 19% 14% 26 29 11% 7% 6 
6% 2% 6% 6 3% 5 5% 5% 3% 
Earnings..... D$7.41 D$6.95 D$6.17 D$5.99 D$0. $0.01 D$1.64 D$0.15 $0.57 D$3.01 $1.97 
Dividend.. None None None None one None None None None 0.30 None 
K ufman Dept. Stores High......000 9% 93% 10% 20% 36% 35 22 one wee males 
Earnings..... $1.02 D$1,10 $0.49 $1.35 $1.75 $2.60 $2.63 $0.96 $1.67 $2.08 $1.35 $1.85 
Dividend..... 1.12% 0.65 0.20 0.40 1.00 2.25 1.60 1.15 0.80 1.05 1.02 1.05 
K: yser (Julius) 24% 14% 19% 18% 30 33% 27% 16 18 15% 9 
7% 4% 6% 13% 15% 23% 13 10% 12% 7 6% 
Earnings..... f$1.00 £D$3.23 £$0.22  £$0.38  £$0.93 £$1.51 f$2.19 £$0.20 £$1.83 £$0.77 $0.58 y$1.59 
Dividend..... 1.37% 0.25 one 0.50 1.15 1.75 2.00 0.25 1.50 0.50 0.93 0.75 
Kel Ha Wheel “B”..High.......... 6% 7% 28% 24% 19% 10% 10% 8Y 
Earnings..... Formed Jan., 1933  *> 90 D$0.50 $3.27 $1.91 $1. 73 D$5.19 $1.30 *p$1. a $0.05 h$3.04 
Dividend..... None one None 1.50 None None None None 0.15 None 
Kennecott Copper ......... High.......... 314 ‘19% ae 23% 30% 63% 69% 51 461% 38% bates 393% 
9% 4% 7% 16 13% 28% 28% 26% 28 24% 30% 
Earnings..... $$0.41 §D$0.68 §$0.21 §$0.53 §$$1.22 §$2.36 §$4.60 §$2.10 §$3.14 §$4.05 $1.79 §y$2.20 
Dividend..... 1.50 0.124% None 0.45 0.65 1.70 3.50 1.75 2.00 2.75 1.44 Sas 
Keystone Steel & Wire..... High.......... 13%4 16% 26% 80% 100 
(After 300% stk. div’d).. High... 24% 20% 14% 16% 15% 14% 
Earnings aha f$0. 07, “£D$0. f$0. 08 £$1.34 £$1.40 £$1.90 £$1.53 £$0.96 £$1.18 £$1.87 $0.99 y$1.01 
. Dividend..... None None None 0.50 0.75 1.38 0.70 0.65 0.80 1.00 0.58 1.05 
Kimberly-Clark ........... ee ee 41 19% 25% 18%" 21 48Y, 46% 30 38 46% er 38 
Se ‘ 13% 6% 5% 9% 10 18% 17% 19 20 27% ere 25 
Earnings..... $2.37. D$0.02 D$0.32 D$0.33 $0.72 $1.76 $3.61 $2.66 $4.21 $3.44 $1.81 2z$3.36 
Dividend..... 2.50 1.43% None None 0.37% 1.00 2.00 1.00 1.75 2.00 1.21 Pe 
Kinney (G. R.) (No Par)..High.......... 20% 5 6 7% 6% 7% be 
Earnings..... D$6. "D$3.06 D$1.51 D$2.48 D$1.80 WD$0.87 D$0.95 D$0.02 D$0.16 D$2.41 $0.96 
Dividend..... 0.50 None None one one None None None None None 0.05 None 
Kresge 29% 19 16% 22% 27% 32% 295% 22% 26% 26 26% 
15 6% 5u% 13% 19% 20% 15% 15% 20 19% 21 
Earnings wege el $1.69 $1.01 $1.51 $1.76 $1.84 $1.99 $1.95 $1.64 $1.90 $1.83 $1.71 $1.72 
Dividend..... 1.60 0.90 0.45 0.85 1.00 1.30 1.20 1.20 1.20 1.35 1.11 1.35 
Kresge Dept. Stores........High.......... 6% 5 7% 7% 6% 18% 15% 8 5% 4 sae 5% 
% 1 2% 4% 4 2% 3% 2 2% 
Earnings..... aD$0.22 aD$1.26 aD$1. 39 aD$0.05 aD$0. 25 aD$0.87 a$0.13 aD$0.02 a$0.05 a$0.37. D$0.35 y$0.02 
Dividend..... None None None one None None None None None None None None - 
(After 2-for-1 split)....... ‘ 51 47% 31% 29% 29% 28% 
Earning; icine < $2.10 $1.40 $2.12 $2.38 $2.32 $2.31 $2.31 $1.38 $1.93 $2.09 $2.03 $1.97 
Dividend..... 0.50 0.50 0.50 0.75 1.00 2.00 1.60 1.60 1.60 1.60 1.17 1.60 
Kroger Grocery & Baking. High.......... 35% 18% 35% 33% 32% 28 24% 21% 29% 34% et 29% 
: Pe eee 12% 10 14% 23% 22% 19% 14 12% 20% 23% dina 24 
Earnings..... $1.46 $1.48 $2.46 $2.29 $1.99 $1.91 $1.54 $2.05 $3.02 $2.49 $2.07 $2.69 
Dividend..... 1.00 1.00 1.00 1.80 1.60 1.90 1.60 1.90 2.50 2.00 1.63 2.00 
Laclede Gas Light.......... High.......... 207 73 80 63% 27% 33% 27% 18 13% 9% yr 17% 
158 60 30 20 12 20% 8 7 4 54% 
Earnings..... $7.44 $7.61 $4.65 $1.32 D$0.47 D$0.94 D$0. o1 D$3.28 D$2.43 $0.93 $1.48 $4.75 
Dividend..... 8.00 6.00 6.00 None None None None None None None 2.00 None 
Lambert Company 5634 41% 31% 28% 26% 24 17 18% 163% 14% 
) sidan 40 25 19% 22% 21% 1S% 10% 8% 14 12 one 10% 
$8.32 $5.08 $2.99 $2.96 $2.03 $1.70 $1.71 $1.69 $1.57 $2.96 $1.81 
Dividend..... 8.00 7.00 4.00 3.00 2.75 2.00 1.50 1.50 4.5... 3.33 1.50 
Lane Bryant ............... 17% 7% 10% 14% 9 18% 7% 5% 7% 13 
)  coebanae 3% 2 5 5 7% 3% 3% eta... 7 
Earnings..... 03 eD$1.27 eD$1. e$1.32 eD$0.12 e$1.03 e$1. eD$0.75 e$1.24 $0.16 e$2.85 
Dividend..... 1.25 0.25 None one None None 0.50 None None None 0.20 1.00 
) Lee Rubber & Tire.........High...+...... 7 8% 12% 14% 14% 18% 27% 30% 37% 35% a ia 27% 
Earnings..... D§2. 09 j$0.55 j$1.01 j$1.28 j$0.73 j$2.20 j$2.32  j$3.72 j$5.46 j$3.66 $1.88 j$6.14 
Dividend..... None None None 0.40 0.50 0.50 1.60 2.50 2.50 2.25 1.03 2.25 
Leigh Portland Cement... High..... 18% 11 27 20 17% 45% 51% 25 25 24 26% 
Earnings..... Dep. 96 D$7.04 D$4.44 D$0.44 D$0.82 $2.91 $1.33 $0.63 $2.71 $2.41 $0.57 $2.78 
Dividend..... 0.50 one None None None 2.00 1.50 1.00 1.50 1.50 0.80 2.00 
Le Valley Coal...... 8% 4% 6% 5 3% 4 3% 1% 3% 1% 2% 
1% 2% 1% 2 % A 
Earnings..... 22 3s 23 0.04 D$0.18 0.12 D$1.34 D$1.82 D$1.86 $0.06 D$0.65 2$0.43 
2 Dividend..... None None None one None one None Jone None None None None 
Le igh Valley R.R.......... 61 29%4 27% 11% 22 24% 7% 5% 
8 5 8 8% . 4% 3 2u% 1% 1% 
8 Dividend..... 2.12% None None None None one None None 
3 —12 mos. to Jan. 31. e—12 mos. to May 31. f—12 mos. to June 30. h—12 mos. to Aug. 31. j—12 mos. to Oct. 31. p—8 mos. te Aug. 31. _ 
3 t- 24 weeks to June 14. t—11 mos. to Nov. 30. x—First quarter, y—Half year. z—Nine months. D—Deficit. §—Before depreciation and/or “diale- 
4 ti. *—-Change in fiscal year. 
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week thousands of men once behind desks now 

take up positions behind guns. Each week so 
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so many more men to be supp 


It’s Training Time 
in Offices, Too! 


Fortunately for the United States 
its mechanical office: equipment 
is without equal the world over. 


Filling those office jobs now becomes a real problem. 
Many a junior worker must be promoted and 
inexperienced beginners taken in to fill the 
juniors’ places. But, cushioning this, tremen- 
dous turnover of employees, is America’s un- 
paralleled equipment of office machines. 


ey Invest in America! Buy Defense Bonds and Stamps. Copyright 1942; Underwood Elliott Fisher Compan) 


In countless offices hard at Many an office, hard hit by the selective In almost every phase of production — wy made for 4 
J rwood j 


work on goods and services service, with war orders piling up, and fast, accurate calculations are a sisting of «‘rookies,’’ the pay- Elliott Fisher i 
vital to a nation at war, Federal and State governments requiri vital necessity. Thousands and master’s regular routine goes Machines is our let j 
Underwood Typewriters more and more records, keeps from fall. thousands of Underwood Sundstrand thly on, the Sundstrand _ line of typewriter ribbons, 3 
are recording the ideas and ing hopelessly behind only through the Adding-Figuring Machines are now Payroll Machine providing, carbon papers, etc., © 4 
instructions which will ulti- short-cuts possible with Underwood safeguarding America from the all the necessary records .~ all scientifically designed : 
mately defeat our enemies. Elliott Fisher Accounting Machines. errors of the inexperienced. with heart-warming dispatch. to give top performance. 


. UNDERWOOD ELLIOTT FISHER COMPANY 
Underwood Elliott Fisher « Helps Speed the Nation's Victory! On. park Avenue, New York, N. Y. Sales and Service Everywhere 
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